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This document contains the translation into English of the Full Consolidated
Financial statements of Davide Campari-Milano S.p.A. as at 31 December 2001, as
well as of the relevant accompanying notes and reports.

The translation is provided for your convenience only, for any information in respect
of Davide Campari-Milana S.p.A. the original financial statements in Italian “Bilancio
consolidato al 31 dicembre 2001 should be exclusively relied upon.
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"_':DawdeCampan - Mllano S, p A

| Corporate Ofﬁcers

" Board of Directors®

“Luca Garavoglia

. Managing Dzrectar and C/Jzef Opemtzng Oﬁ‘icer [mly

Jorn, Bottger e ’ o
, 'Dzrectar and Member of the Appomz‘menrs and Remunemrzon Commztteé”

“Vincenzo Ca.lamello

- Cesire Ferreror Dtrector nd. Membervof:t e Audit Commi
~Franzo Grande Sfevens~r i Director and Member of the Appomments and Remunemtzon Commzttee
- Paoclo\ Marchesini ... " Director and C/ﬂzeszmmczzzl Officer =" . ' G
" "Marco P Perelli: Clppo LG Mangzng Director and Chief Executive Oﬁicer [
.'Gjova.nm Rubbol " Director, Member of 1 the Audir. Cammzttee ana’ Member of t/)e Appomtments
v e and Remuneration Commzttee
- 'Renato Rugglero e Dzrectorﬁ) i ' eN L o
,Stefano Saccarch GooiaRal leznzzgmg Dzrector zma’ O]ﬁcer Legzzl Aﬂ%zrs ana’ Bmzness Development i
n ‘ Ll ":?‘*Dzrector and Chief Opemtmg Officer International” (S
 and Member of the Audst Committee’

(1) In oﬁice untd approval of the. Fmancxal state 'ncnts for ﬁscal yeat 2003 as per resolunon of 2 May 2001
inoffice: followmg the, resighation “of the Director and Member of the Appomtments and Remuneratlon Cormmttee Renato et
Rugglero, by co-opration effective 23 June 2001; the term of appointment will expire at the time of the next Shareholders Meetmg 5
Inoffice! followmg the re51gnat10ns of Directors Geert. Gaarnat and Nicolaas J'M. Kramer, by cox optanon effectxve 4 March 2002
c“‘term of appomtment w1ll CXper at the time of the next Shareholders Meetmg -

' By its: resolutlon of 2 May 2001 the Shareholders Meetmg conﬁrmed the vesclng of Chalrman Luca Garavogha w1th

e {&\all powers under'the law and the Company’s by-laws. - ,
By'its resolution of 7 May 2001, the Board of Directors vested the Managmg Dlrectors Marco P Perelli- Clppo ]orn .

Botrger and Stefano Saccardl with the’ followmg powers: - ;
= Indmdual sxgnature powers of ordmary representatxon and management, Wlthm value or tlme l;mlts ser out for ’

each category of deeds,( : '

ties ofd eds, w1th1n

o C/atzzrman e . ; O
, m,Meﬁibﬁ;"‘ L L . o L
: . o AlrernatweMember .
‘:,Gxuseppe Pajardx L '«AlrernatzveMember ‘
’,_,‘ijarxo Tracanella choh »A/ternatzveMember‘

| tements for ﬁscal year 2 3, as per £




‘:"Introduc"

represented tul mng pom : ¢ , : f the" Jrce: of the acqur Tt
it carried-our, of the effects derrvmg from the success of the Groups initi :
'of the achrevement of excellent ﬁnancral results o

\of UDV assets in Brazrl whrch allowed the Group

‘brands rn a young market with enormous growth potentral

Cz zana products on the Italran market;

deemed essentral for the brand remvrgoranoni :

e | ']uly, the Groups lrstrng on,tthe Stock Exchange whrch
" w=enhinced the Group's visibility in ﬁnancral markets; -

external growth through external acqulsrtrons, ;
Sl performed a very useful role asia catalyst in managers professronal growth process

Il r; the: strpulatron of e‘ agreement that all owed the Group to obtarn, as s of ]anuary 2002 control of
' Skyy Sprrrts, L1LC, owner of S/tyy Vbd/ea, one, of the fastest growmg bran sin’
transactio /;asrde frorn the obvi i ualrty of the acqur ion; itisworthw
connecte . :

‘ growth through external acqursrtrons, S , . ,
{ wrth the opportunrty to beneﬁt frorn collahoratton wrth a hrghly experrenced and successful management team :

- —— In ]anuary 2002 upon completron ofthe desrgn stage whlch lasted throughout 2001 klck—off ofworl{ for the

7constructron of the new productron plant in Novi Ligure. The new plant, 1nrtrally destmed to produce only

"'ll llo

‘in the medrum term«

o accomplrsh the mdrspensable

. roup’s p .
astly, also in ]anuary 2002 the acquiisition of 100% of Zedda Prras

- /The.acquisition: of Sella & Mosca; Sardinia’s for most grape and wine producrng company; owner ‘ofabout 600
. hectares of land (500 hectares o neyards) wrth n apprecrable product port
" ‘quality wines, m marKs che ‘
grape and wine-industry, the strategi
producm companies; able
Ty prom
: :Lastly, with the acquisition of Zedda Prras, producer of the Sardinian myrtle
- sawan opportunrty to acquire a brand leader i ina market segment that of fruit-based quueurs which in recent years

e liqueur by the same name, the Group;

_+hast shown attractive. growth rates. The short term goal is'to’ ‘enhance the brand’s presence in the rest of Iralyand o .
,'establrsh Zedda Diras myrtle llqueur s an alternatlve to !zmoncel[o, a product category that has completed g

'"expansron stage and is now in the advance, matunty stage

e

. “The:year. 20(01' cha particularly challengrng macroeconomrc condrtrons was an 1mportant penod that .

' Among the most srgmﬁcant events occurred durmg the ﬁscal year or 1mmedrately after its closure, the following can:

In May, the Group termrnated its: agreement wrth the prevrous drstrrbutor and started the dtrect marketmg of’* o

. exponentrally increased the ability to obtain risk and/ or debt caprtal to the beneﬁt of tthecurrent s‘trategy of -

.wrth che achrevement of a relevant posmon in the Unrted States, the world’s largest and richest sprrrts market, 5
with: the deriving suhstantral increase in the Groups capabrhty to successfully pursue its, current strategy of :

- and of 67.62%0f Sella e Mosca S p A R

folio focused oni medium to hrgh L
Given theconsolrdatron potentral of lealy’s . -
ium:rerm; aspooling -

the industry. ‘worldwide Fof.dhis™ ™ =7
hrle fostress the strategic: value '



provrde a more detarled descrrptron of the events outlmed above
i “cellent performance in 2001 can be summarr

TbgNariaton. T T T

'EBITDAbeforeno \ '. osts : b S L . Y u“.‘,’iga,:s%;”:.t.

‘E.BITDA B A R L V | e 104, t P : 94% o
; : : i neE : : “12:0%
3%

Netincome:

(i) EBITA EBIT beforc goodmll find: tradcmnrk amortmnon

- Net sales, deﬁned as. saies net of drscounts and excise dutres, grew by 13 9%, the rate of growth attamed double-drgrt

ifor the thrrd consecutxve fiscal year, enabled the compound annual growth rate (CAGR) of sales: for the 1998:2001

- time frame t each 14 0%* o P "

This result was' achreved thanks to the consrstent lmplementanon of the development strategy, based on the twin
owth through acquisitions and focused marketing support to the exrstmg product portfo ro s i

‘Slgmﬁcant Events

5 -Brazrlran Acqmsmon

) On 31 ]anuary 200L the Camparr Group cornpleted the acqursrtron from the UDV Group ( UDV”) of the' Brazrhan

. :company 1615 Tndustria e Comercio Leda (¢ UDVIC’ '), owner, also: through affiliated companies; of Jeading: brands

in the Brazilian-and Uruguayan markets, stichas Dreber Old: Ezg/at, Drurys, Lzebﬁaumzlch and, Gregson’.,
Among, the Brazilian assets acqulred are;in addrtron to the brands mentroned above, two-plants with: considerable
capacity for sprrrts productron Concurrently with.the described acquisition,a contract- was strpulated with UDV for-
the license to manufacture the followmg brands for the Brazrhan market szrnoﬂ szrnoﬂ [ce, Bel/s SCott/a wbz:ky
Gilbeys gin, Masters Chozce and Berro De Agua P :
~In rcgards t0:0 ring 2001 the commercra Pand admmrstratrve rntegratron of the acqurred~
 Sorocaba production facrhty, the larger of the two:recentdy. acqurred during’
the: 1nvestment-that \staftifg in ]anuary 2002;al lowed to-move.the productron'
wand srmultaneously to_decorn 15510n the Baruerr facrhty

; ‘CamparrSpA o : G B k
- The agreement 1 reached wrth Flh ancia S.p.. A aIso provrded for 6% of the shares rcpresentmg the stock caprtal of
‘Cinzano Investimenti ¢ Partecrpauont S.pAitobe teacquired by 1 the subsidiary Camparr—Crodo SpA: Followrng this
- acquisition, the Group, owning 100% of ithe stock capital of. Cinzano Investrmentr e Partecrpazrom S.pAandofits
subsidiary Francesco Cinzano'® C.ia S.p. A, owner of the. Girizano brand; in view of the ongoing plan to. simplify and

’ tatronahze its seructure, cornpleted the merger of szano Invesmmenn e Partecrpazroru S. p A into Camparr Crodo S: p A _

Lrstlng

On 13 ]une 2001, Borsa Itahana S p A by its dlrectwe n. 1734 ordered’ that common stock of: Davrde Camparr— k
Milano 'S p-A:beall lowed for tradmg on'the Mercato Telemiatico Azionario (Automated Equity Market, MTA); on 20
]une 2001 CONSOB wrth itsnote . 1049199 granted its authorrzatron for listing on the Stock Exchange :




© - States df Amerxcax

Davidé Campari-Milano S.p.A. sha ré ' , SPRIM) hiave be : nathegMermtog""

- ﬂ’lematzco Azzonarto (MTA); Blue Ch ps segment, since 6 ]uly 2001 :
"“The! hstmg Was structured through‘a Global Initial Public:Offering of 12,705, 000 common sha_tes for: the pubhc 1n,_,~
Ttalyand for professxonal investors and institutional investors in'Iraly and in foreignic countries, including the United
naccordance. with- Rule 144A of the Securities At 0f:1933. Within the Initial Public, Offcr,
- portion of i the shares was set aside for employees and directors of the Parent Company and of the Itahan compames
At controls, ‘while another. portion was set aside for their agents and wholesalers. L ;
- To execute ‘this pro;ect, in addition to the changes required to makc the! Parent Company’s by 1aws and: procedures .
L -compha.nt thh corporate governance rules, the Company also strengthened its administrative and accounting s structures
L ini order to comply with the addmonal ﬁnanc1al dJsclosure obhganons prescrtbed for publicly hsted companies

Sales~ perfot’mance : f

Caﬁtpgt;v(}‘l up’s{s es am sunted to € 494 3 mxlhon, up 13 9% from the prev10us year, when net. sal

Asthe. table bel: ow shows, the change m the conso 1dat10n penmetcr had a very 51gn1ﬁcant xmpact, accountmg for a

This. growth was almost’ entlrely caused by salés of the brands: mvoived wu:h the Brathan acqulsxtlon in- the eleven'\. -
consolidated months:of 2001, they were € 423 million. :
‘Net sales from the product portfolio extstmg as of 31 December 2000 on the othcr hand had a sansfactory growth tate of
U 40% whlch after ﬁltermg olit the negative effects deriving from exchange rate fluctuations; would in fact amountto 5. 5%:
: ‘_,',The varianons in average exchange races for the. fiscal year relanve to the prewous one caised a‘negative effect
quantlﬁab ¢ as1.5% of net sales in 2001; such erosion was mamly brought about by the Brazilian Real, whose rate
relauve t0 the € d_topped 24, 5%, but also, toa conmderable extent, by the ]apanesc Yen whlch lost 9 2% of its value

"% over 2000 o

Ner sales: iOO]
N Net sales 2000

TotaJ vanatlon

9.7%::...
'»‘,Gramm fruxt]ulce dxstnbunon s e L 02%

Lo 5i5%y
~1.5%

= effect of exchange rate varidtons
T 4:0%

Net orgamc growth

2" miliont: B %:;of total ’

" Spiin

Lzebfmumzlc/y J
'Wmes e 8%
5, copackmg+ other s ~513%
Othet sales S : 5.3%
" Totali ~100:0%
: Byma:ket it , i : : ; v
Americas el B i e (8 B R gl 00009

“Toal 100,0%: -

31:‘9%,.‘ i

g% T

‘ '5:1"‘2")‘8"’/65 A



“The tlableéb'ﬁeréw;vshbws”sal‘esv distribu;.ji‘on;t and‘_trend-zby geographical area. . - Tl

(€ milion) o . L2001 s 022000 0 Vaniarion %

Iraly . " A s e “oe3s o shaw T 49 STAYE T se%
EUcountriess 1L UL T 094 e 220% 1065 s 2AS% e 2%
Ametichs, - o5 e TR T e TR G 76T 15S% 363 0 4% . MLI%
-Orhét European Countries vl e G ans o 4490 e, 5. w4 7% "6:0%

Rest of the world

“ Toral '

o b et ans. v sow 6.1%

U!f'lr(’)OjO%/”é'\"ﬂ 4340 .,/..]00;0%1 L 139%

“The consohdatron of the Brazrhan acqursmon «consi erably changed the geographrc'drstrrbutro oFales

the! Amencas area, where total sales were € 76.7 mrlhon, the incidence of this area, with its growth ratc of 11 1% over:

- the year 2000, over the Group’s total net sales went from 8.4% to 5. 5%. Tt should also be stressed that in the 1

- Americas area;. even with a homogeneous consolrdatron penmeter with respect to 2000, two thrrds of sales were

o achreved in the Brazrhan market 50 the negauve effects connected wrth Real devaluatron relatrve to the € eroded to
‘some extent, thrs area’s sales ! : - ; et L - ,

(The other geographrcal areas, s a dlrect consequence of the 1mportant effect of the Brazilian acqulsmon saw the
al’:'although in-absolure rerms: they all grew r relative to the prevrous

- percentage weight of the sales on the Groups ot
year;in particidar s - i :
=i Italy,qsa{es LIEW: by 5 8%, due only;,‘o 2 rnmrmal extent, 0. 390,10 the_v N

and to a predominant extent, 5. 5%: to the good performance of the products in the portfoho Partrcularly/‘,“ T

noteworthy are the;good 1 results of the ‘core brands that benefited from sizable communication investments: for
instance, Crodirio whrch also thanks to the. support of the new, successful advertising campaign, posted 9.3%
‘ growth 1n2001 as well as Camparz and szmpzzrzSoda whrch grew, by 6 7% and 3. 6% respectrvel

Sales on. the Itahan market also b
products whose net sales in 2001
Yea_r_; & S : . ; : ; :

A other EU markets, whrch together account for 22% of the! Groups busrness, sales growth smaﬂer 4t 2:8%,
appeared to be. strongly influenced by the performance of the important German marker. Although sales'in

ted partrcularl / f m the posrtrve r.aunch of the direct marketmg of Cinzano
ed€ 10 0 mr[l on 'versus € 3 2 mrlhon achreved durmg the previousfiscal 7"

Germany grew by 2.0% overall they were characterized by a contraction of Campczrz - down 4 1% : only part v :

s ,' * mitigated by the more than: satrsfactory trends of Cinzano, Gynarand Ouzol2.

Spam, France, and Greece, representing: respectrvely the second third, and fourth Iargest markets in the EU area, had

vety: posrtrve’sales trends with. double digit growth raes.

in:the rest of the world, area whrchmcludes and which in- 2001 accounted for shghtly

“léss than 5% of che Group’s total, sales grew by 6. 1%. However, it is imporrant to note thatin the WO, MOst

- importang; ‘markets,. ]apan and: Austraha, penahzmg e)_(change ratesil v'd a very strong 1mpact on sales such that

growth:in this area, at unchanged exchange ratées, would have been 13‘6 o,

- Sales performance by business ,area is su‘mmarized inithe tab!e below

i

cco untrng for slrghtly rnore than 4% ofthe Groups sales, growth was’ 6 0%,' :

104 Variation™

Spirits GoLi283B o 574% ez 542% 0 C20:6%,

Wines o Taier A 679 T 1506% e 8%

6 drink ' 25.8% 7 L 1243 0 - 286% 25%
,‘::,149/,’%:,_:, o \:‘6:5',:"”5“ 8 S 15% L 453%

L l000% | 4340 1000w o 139%




_ roup’s good overall performanc in‘this segment in 2001 ‘can be summarrzed in the 1mprovement of ‘
'/the market share in volume terms, as shown by the following comparisons: <=

= the market grew by L% (measured vanatron of the 2001 / 2000 sales volumes of the ﬁrst 100 premrum dlsnlled
“"spirit brands in the world; source: Impact) . ‘
‘—f,’the Camparl Group grew by 2:5% (Varratron of the 2001 I 2000 sales volumes of the sprrlts segment wrth
S :’==unchanged consohdatron perlmeter);r,w bR (B ,

’Splrrts segment sales in. 2001 reached € 283 8 mrlh T
20.6%.growth 6ver the previous ﬂscal year S
-This consrderable growth rate can be as e

1 accountmg for574%oftotal 'erpu;'i;;,s'alesﬂ and postinga.

: ‘;Wlt respect t he‘fBrazrhan acquisition, : y & »
achreved by brands such as rnarnly the: zzguardzenre Dre/yer and the zm’mzx whzxkzes Old Ezght and Dru;jyr, whrch are
: mcluded in the sprrrts segment Gl e T R R e B e : ‘

“The globaliy positive, organrc growth was caused by the good sales performance of all brands in the portfoho, both
' the Groups and thlrd partres (drstrlbutron agreements and productlon hcenses) o ~

/Spmts Group brands i

~+Sales. of Crzmparz were shghtly lower )_i;than last year. In regard to the Groups foremost product, itis 1mportant
“to stress that the very rmportant Brazrhan market.was hiirt by the heavy devaluamon of the Real agarnst the €, and ’
that, grass of exchange rate-effects; Campari sales in ‘face grew by 3:2%: :
However, Camparz sales; everi after filtering out the exchange rate effects, posted a shght drop AR Brazrl and 4 miore
marked one in Germany; the brands performance, on the other hand was very posrtlve in‘all other'major markets
and particulatly in Italy; 5w1tzerland and Japan: - g , '
" CampariSoda, which achieved 97% of sales on the. Itahan market, grew by 3. 7%
"+ An excellent performance was recorded by Cynar, with sales growth of 10.9%. This result is.the consequence of
¢ ‘moderate growth 640.3%) in Italy, of srrong growth in Germany (+23 6%) and of the more than sansfactory,
‘ drstrrbution expansron into:new important | markets:

dby6 9% thanksito the osrtrve result: achreved in: both tain reference markets, Germany '

o In the cour ¢ of the ﬁscal year, S/e}y Vodk: firmed its;  high growth rate;
- stageyits: sales grew by 39.0% It should be noted that in 2001 the Group was the brand’s distributor for all matkets,
".except the Uruted States, and said sales were consolrdated exclusively as such Followmg the ]anuary 2002 acquisition
-of conrrol over Skyy Spmts 'LLC, owner of the Skyy Vodka brand, sales in the United States, which in 200T:accounted
for93% of the brand's total sales; will be consolidated by the Group; In. this regard we would 1ke to point out that
1n 2001 Skjy Vodka <ales onthe US market posted againgan excellent growth rate of 18.7%:. =
Impact; the: ‘magazine widely regarded as the most authorltatrve source’of information on the global market for splrrts, :
notes that in 2001 Skyy Vodka was the second fastest growing’ among the worlds top. 100 premrum drstllled spirits
brands, thus achlevmg ‘hot brand status for the seventh consecunve year ' :

Spmts Thrrd party brands o

“The sales performance of the mam products Wasas, foﬂows

' ]agerm” jster grew by 6:5%; thanksto rts excellentperformances in. the wo: markets whete it is distributed by the
: wGroup,;_ e Italy and lrazrl ' :

- s

‘typical ofa brand fully in ics development“ L



TURséals

Grand Mamzer, drstrrbutecl 1n Germany, grew by 12 0%, (
Grants, whose dtstrlbutron in the Braztllan market was, launched very successfu ly, grew by 79: 8%

Wines

‘ ":In 2001 Wmes segment sales amounted o, € 73 6 rmlhon, up’8. 4% from the yea: 2000 Sales in the fourth quarter, .
which'is certamly the peak of seasonalrty during the year were excellent and allowed the Group torreverse: the non=
posmve trend of the first nine months of the yean hoanan \ o G

~Wines Group brands

Cznzzmo sparklrng wines; achreved 14; 1% sales growth mostly because of the i 1mportant dtsttrbuuon change effected

on the Italtan ‘matker, where during the ﬁscal year the Group, having terminated its collaboration:agreement with

the previous distribuitor anid raken over; the brand’s direce ma.tketmg, has attained excellent results.

Sales:of Cinzano sparkling,wines in Italy, Jn fact .more than doub ed involume terms,. reachmg three mrllron licers,

and more'than trebled'in value terms. -

In Germany, which with-over five willioe liters is the largest market For szano sparklmg wines; sales: grew by 2.6%.

Sales. of ‘Cingano vermouth mstead ended 2001 shghtly down (—1 39%). from the prevrous yéar: This-lessthan. -

sansfactory result was caused by: - ‘
“difficulties with the supply ofithe ﬂmshecl product, whose productron, charactenzed by a mulnphcrty of Stock
Keepmg Unrts (warehouse references) s difficul to manage in outsourcing; . ,

—f,; reorgamzatton currently takrng place in some major- markets ‘with the aim of { tmprovmg its discribution structure.

“The wines segment also benefited, though to afar fesser extent than the spirits segment, from the positive effects of

the consolidation of the Brazrlran acqulsmon Sales of the Lzebﬁaumzlc/v wine accounted for L 7% of the total year ¥

':growth of the Groups wines. : o i R o

Wines = Thud Party Brands

Sales of Rzmzdanna sparkhng Wines posted 4 globall posrtrve performance (+2 8%) in sprte of the negatrve exchange‘
rate; effect in therr ‘main market, i e ;Australial " ; S : A ’
* Salesiof Henkélls Poc/ten sparkltng wines on. the Swrss market gtew by 3 6

In 2001, sales in. this busmess area amounted © € 127 4 mrlllon up 2/5% ¢ over the prevrous yea_t Thrs growth denves» .
fromi a'very positive year'for Crodino coupled withsa challenging-one for all'other soft drinks; in. particularfor the
,--carbonated drinks Lemonsoda, Oransoda and Pelmosoda; which suffered ftom unfavorable cllmattc condmons and an. .

ons! fot chis ttend are the adverse climatic condrtrons of the summer: season
the ¢ petmg segment lof ﬂat, frurt—based drmks : s

Group Brands . S ;,\ 4

) Soft drmks

: : Croa'mo sales grew 8 9% in 2001 thanks to the excellent results obtamecl m the Ita_han matket, whtch accounts for :
"95% of! the brand’s sales. Crodino’s  performance was definitely among the best achreved by the: Group during the past

 campaign:
“Sales of Lemons
aforementioned factors as well as.tor parucularly intense promotional activities by the: direct competitors..
Sales of mineral waters and the other Crodo: brand soft drmks also contracted respectwely by 1:6% and'19.7%.

86

ed drinks: segment contracted by 3 4% in 2001 (source Ntelsen food. o

onﬁrmmg;the markets great_strength supported during; the year by a news;, successful advertrsmg

Omnsoda and Pelmosoda, on the othcr hand,’ were‘down 4.0% from the previousiyear,dueto the =



~ Softd

Thlrd party brands

Sales of szton Ice Tea grew by 1.5%.

Sales of Granini fruit ] juices, which the Group started to markey;‘;,n March 2001, Had an impact of 0.6% on the
Groups overall growth in the soft drmks segment. - i TR C

‘Thls resrdual scgmenc mcludes services and sales of raw materrals and semr—ﬁmshed products, salcs of ﬁmshed
' ollya in the three segments of spirits, wmes and’ soft drmks ‘ '
ng fo nillion; pertamed to services,
ies, for € ] and to transters of raw marerlals and seml—ﬁmsho p
By The srgmﬁcant mcrease in'other sales, amountmg to 45.3%, is mostly due to the bottlmg esrendered o UDV
“in Brazd and Italy For the purposes of deterrmnmg orgamc and external growth as far as Brazil is concemed the
“inérease was treatcd a8 an expansion of the coﬁ olidation area, since service agreements were reachied with che seller
; ’togethcr with. the aforemenuoncd acqursrtlon, in Italys case, on the contrary, since the services were rendered as a

'rcsult of the renewal and extension. of a botling contract exrstmg as, of 31 Dccember 2000; che increase was computed

ot rhe purposes of determmmg orgamc growth e




' ”Reclass1ﬁed mcome statement

The table below summarizes the consolrdated income statement, reclassified accordmg to 1nternatronally accepted
accounting: prlncrples, for. ﬁsca.l years 2001 and 2000 Values are expressed in millions of £; each:line’ shows the
percentdge. of net sales, as well as'the | percent varrarlon between the correspondmg values in the wo perrocls

(f€.‘-mil“9“‘)‘;‘s‘__\ Lo e » ( ; e 2001 SR T T 2000, ‘Variation:
L e e T ; ‘\v/;lue RS O/o T value R e Ty
“Nee sales” e 4983 . 1000% . o 4340 100.0%. . 13.9%
Cost of materials. R : (170:0): 7 344% L I(1466) - . =338% - 1610%
Prodiiction costs : o S D N EYS) 728:4% S ABEY, T =7.9%: o 20.0%
Total costof goods sold? =~ oo e dh 211:5) S42.8%6 o HISIY) o ALT7% 0 e 16.8%
Grossmergin . 2o bbb e 2828 . S72% 2529 o S83% 11.8%
 Adiertsing and promotions S 5001 T iss% . 096 o SB3% - 147%
Drstnbutron andsaleexpénses... i g e (55.0) V=A% £0(50:9) =11:6% ., 8.9%
,.Tradmg;proﬁt T ety e L2280 83% L%
General and: admmrstranve expenses o L LY (3@.9) S —63%‘:5 : S (28.5) i G Y 8.3%
Goodwill and trademark amortrzatron o e C114) 2 8% e ) 8% N 44,9% -
o Operatmg income before non. recurrmg costs . 942 C 19.1% 864 : 15'90/6; - 9.0% .
Non recumng s iy v o . r» (5:6)» B el 1% . o CLR013% ‘
Edrnings: before interest ‘and taxes (EBIT) ‘ “ . & o \r 88 6 . \'17,.95/5 G 85.3 'l9f7‘,’)ov 70 3.9%
Ner financial income (expenses) o o o L e 3:2 : 0’.’6’%),7 ':r‘; 5.3 S l.‘Z%‘ 5 _—404%
Licome: (losses) ot net exchange ratesss i R R ff e HERY 20.8% Ol L 00% : w0
Other.ndnfoperatingificome (expenses) o KN L1 RS S R R SR R “9:0%
“Minority interest. T00%s. 0 L0i0%

o757 L T

, G amsw %
e e S10a% . SB15%:

Income: before taxes

Taxes
Netincome 0 o 128% 528';' oIas o 200%

vDeprecratxon ofrangxble assets : ‘:4,2;3"/03;/' S gl T g T N 164%
s e e e s
2580 5:2%:; L9 s 44%“ LB3T%

* Amortizationof mtangrble asset &
“Toral dépreciation’and amomzatron

EBITDA before nos recurrmg costs: | o E T "’120.‘(’) 4 : 263% . o 105.7: i (24:4% 13.5%
EBITDA .« o i e e s 2% . 1087 4% 94%
) EBITA before;non;?curelng‘c’cs,t;s, o ‘:/ o ]1105,;7 o L 21;4% L 943 ’Y: iiy21‘.7‘t’/oy ,112.0)(%‘.

203% 0 o932 2% o 7.3%

assiﬁetl ificonte st‘atement structure in use highlighes different profitability levels;’,'whereof tradjng proﬁt is

drstrrbutron osts' anid’ of"?

Tradlng proﬁt’. ‘ oﬁt b1l1ty oft e £0C )
advertrsmg and promotronal mvestments, in 2001 reached € 136 5 rmllron, i e 27 6% ofnet sales;’

the previous year. : ,
> While this growth rate was extremely posmve, it was’ nonetheless smaller than that of net sales, mamly clue to-the
more than proportional increase’in the cost of goods sold.” e ~
- In-particular; the cost, of raw: materrals grew srgnrﬁcantly from the prevrous year; witha rate of 16.0% in:terms of
absolutervalue; andits: propor ion fnet salés rose from 338% 10:34.4%: Thrs phenomenon is due partly to'the -
- considerable actualincrease in cheunit costs:ofsome. ray-materials ~ partlcular y.significant is the case of alcohol -
B and- partly to-higher:proportion o of the cost of materials. relatrve 1o the sales of tbe produets relatmg to the Brazrlran
ups organic values : o

,acqursrtlon thh Tespect to. h

up 1-1;.1% over



‘ »Srmllarly, producuon €OSts: mcreased thelr proportron of net. sales, rising from 7. 9% 0 8 4% in 2001, mamly due to

the consohdatron of the costs relating to the managemerit of the two Brazrlran plants in Sorocaba and Jabotao. In-any
' ‘it shouldbesstressed;: asprevrously stated in.the p aragraph summarlzrng the srgmf ant events f the, ﬁscal year, '
2001'no p partlcular 1ndustriél»sy9=r;:r1es were yet achreved startmg oml\ 002 ' o

. the Baruen plant,. srgmﬁcant productrvrty 1mprovements are expected o L . :
~.‘Net advertlsmg and promotional investments in 2001 globally amounted to € 91.3 mrlhon up 14.7% over the
: ’»:prevrous year, i.c. 18 5% of net sales (in 2000 the correspondmg value was 18.3%). It is important to ‘consider that
+in'2001 the investment made on own and third party portfolio brands, /mcludmg contrrbutlons received.to-cover
investments made on ‘third party brands, was equal to 19:5% of net sales.” :
Compared to the previous year, the growth of sale and distribution costs was hmrted t0:8:9%, w1th a notlceab
improvement of thelr percentage: of netsales; whrch thus dropped from 11. 6% to 11.1%. This positive impact on
" the Group’s accounts is. due, onone hand;'to: the integration of the recently acquired Brazilian'brands'in the. existing
" salesand drstrlbutron Structuire, managed by the Gimpari do’ Brasrl Leda: subsidiarysand;ionthe other: hand 105 thev-
: cost-reductlon»reffects derlvmg from the. ongomg ratlonahzat on of the_,ltahan diseribution ¢ organrzauon N
In 2001, operaung income (EBIT) before ngn recurrrng cos ts was: € 94. 2 mil hon" Le: '19 1% of net; sales, up 9. 0% )
~over the prevrous year. o :
The increase in goodwill and: trademark amoruzatron, amounung S 3 5 mllhon and denvmg mainlyfrom the
. consolidation of the goodwill relati ng to the Brazilian acqmsruon had'a particulatly strong impact.on this.profitability level.
B General and admrnrstratrve expenses though up 8. 3% i absolute value, nonetheless reduced thelr proportxon of net

-It is 1mportantto note ‘that general expenses also include drfferent operatmg revenues and charges '

Operatmg mcome (EBIT) net of non recurrmg costs was € 88 6 mllhon, up 3. 9% over 2000 when it amounted to
€853 mi hon : ' ' 4
Non. recurrmg costs; margrnal in 2000 had a srgnrﬁcant rmpact in 2001 they were globally equal € 5 6 mil hon, ‘
'allocated asfollows: , ‘ , '
P "gcosts der1v1ng from the changes to orgamzanon and structure of the Group as'a result of the hstrng operatlon, '

eorgamzatron £ "the Itahan sales network for € 2.8 ¢

million; : c
= costs:for; consultrng services: relatlng . acqulm tions, for€ 06 mllhon SO

EBITDA; ie. operarmg iTicomeé before deprecratron of tanglble assets.: and amortization-of. mtangrble assets, was as-follows:
EBITDA before non recurrlng costs, up 13.5% over the prev1ous year, reached € 120 0 millton, amounting to-
24, 3% of net: sales

up 9 4% over; the year 2000 sumlarly 10, EBIT suffered from the consrderab

: Anegatrve 1mpact of non recurrmg charges, thereby reachmg € 114 5 mrlhon ie. 23 2% of net sales ;

B ‘JEBITA after non recurrmg costs, up. | y i “an EB TDA suffered from the‘w "
consrderable negatrve 1mpact of non recumng charges thereby reachmg a €, 100 l mllllon,l e. ‘20 3% of 1 net sales o

Incorne before taxes
' reasons
= lesser ﬁnancral income for € 2 1 mrlhon, the Brazrhan acqursmon absorbed a part of the Groups llqurdrty, whlch

: "hore less interest than in the prevrous year due to the mterest rate reductlons thac, charactenzed the entire year/

- greater exchange rate losses for € 4.0 mi l1on, wheteof € 2.6 mllhon are constrtuted by an unreahzed exchange

rate loss, relating to loans denominated in US/dollars, obtained in rhe couirse of the acquisition of the Brazilian
assets and exrstmg as of the fiscal year closure: date, n ,

at€ 94 0 mllhon was shghtly smaller ( 3 6%) than the prevrous year, mostly for the followmgc :
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“thé previolis year,

' The Groups radlng proﬁt in 200 and 200 is. dlstrlbuted as follows, by busrnése_,‘;drea’:;

- Brreﬂy, ‘the weraﬂ change amountmg o> :
‘profit of the'spiits and sofcdrinks segments and by a contraction in the wines. segment

K portfoho spmts thanks to the lesser cost of commumcatron actwltres in the Brazr

§

"< lesser contrrbutron of non operating revenues for € 0:6 mrlhon, mamly due to the atcainment of lesser. capital

gams on non mstrumental real estate 3556[3

B e R e ‘

‘2001 vnp 20 0% over the year 2000 amounted to € 63 4 mrlhon A‘

by the reduction of the’ ‘Homminal tax burdenfor the fiscal year compared to
0 mrlhon provision to the: taxrisk: ﬁmd L i

penalrzed by S

ty"by busmes

, 2001 (‘ T 000 e T 2001/2000

s , i St b ;.Iv€,mil!ioyn’ L %of Tot’alyﬁ,u e millionf‘v' ,% oftoral % change
Spiite - et e e e 1014 743% 7,;39.6' S 7ase 0 1309%

Wines o S A % RS 0% “155%

Sofs drinks: S e e e 2L S16.0%:, e e 1186 o 150% “181%

Other o sl e 18 L . 20.2%
Toud madingprofit | . LG ses Tlooow 1228 1000% - 1L%

1%

! erms of tota.l tradrng proﬁt, 1 dnven by a growth in the tradmg

\Spmts ‘whosé werght exceeded 74% of total, enhanced therr role as the core: busmess of the Campari Group

Spirits profitability

o edne e . 2000, . 2001/2000°
7 €milion . %shareof € million " Sshueof - % Change
Do segmentales  segment sales '

Net sales

k 100009 ¢ \
Gross margm = 67:6% T 0% S 1A%
rTradmg proﬁt 357"/)0'(‘ 37 8%~ S 13:9%
The tradmg rits segment in: 2001 reached€ 101 4 mrlhon, up 13 9% over the prevrous year, thus e

higher than: the Groups global margin (whlch S EE9%) e

The Brazilian‘adquisition, whose sales, asipreviously stated;.dre made up almost entlrely of brands belongmg to the

spirits segment, had a relevant impact on: the growth of the tradmg proﬁt

Segment profitablhty was, however, slightly lower than: the previous year, if analyzed in terms of percentage of its net
; the gross margin reduced its werght from 71.0%.to' 67 6% in 2001 mamly due to the hlgher

brands -

lian market, moreover, at the Groupr
level; there wis a posmve containment of the percentage of sale and distribution costs, which are partly fixed costs;

~this containment was mostly to the beneﬁt of the spmts segrnent, drmensronaﬂy larger and faster—growmg than‘the.
other‘busrnesszareas i : : ' :

90

100.0% 20:6%



20000 o

1 9603/2000: -

}_"Thié'con;ract‘xolj[‘of‘ e segments profitability.
" pro

segmentisaless o segrment.sales

Netsales -~ : - CLBG e 1000% " 679 100.0%: . 8.4%
Gross margin : 309 - 41:9%:; B0 44:4% 2.5%:
Trading profit ' S : 1134 CUNSS% 0 13S. o 19.8% - ~15.5%

Thev,trad‘iqé‘piéﬁé of :w)iryleg m 2001was € I 14m11110n, 153;5% lower thap’ thé’ﬁgiu:é pos"tgci‘in 2000; when it had:

been € 13.5 million.

» P th nes. Wo tain causes® an unfavorable:sales «mixsand:the sizable:
otional and advertising investments made. i L e e T

Sales; whlch orew By’8.4% overall, Werc:higher for spéfkling /\;{jncs (growth was éjignif}cﬁntz‘“fora'Cinzdno and smaller

for third part')}s‘ gfodﬁcpS) and slighty lower-for, Cinzanovermouth, product whose unit. gross margin is higher: than .

~-that of sparldii)g.yvincs; Consequégdjg,;thg gross margin of the wines segment, which i'n"ter}ns»c‘)fiébéél‘uté;\}élﬁ‘eﬁg‘rewv

In'the last quarter of the year the Group rimed the start of its commercial activities aimed at re-launching the Cinzano.

9%, reduced i

proportion:of net:sales, dropplng from444%to 41.9%

brand to coincide with the time of max

with imum sales seasonality, sacrificing short-term productivity miaximization: but
still maintaining a produceivity level considered satisfactory for purposes of assessing the return on-the investment

made when the brand was. purchased:

 Inregard «.to-th'eltélian market, where dur'myg the ﬁsc;ell,yéarvthc Group started direct dis%ribution of Cingano-products,

sizablé one-off referencing costs were incurred:. R e
Therefore, as 2 consequence of the greater advertising and promotional investments, the trading profit of the wines
segment was:smaller in bterms.of‘pércgrit'ggewof ’salés,ldro'ppii)g from 19:8% in2000 to 15.5%in 2001... '

£

2001 S e 2000 2001/2000

e

shareof | €milion. . Shshareof % Change

+ segment sales " Hsegrmientsales "

‘ ”Tré’cliﬁé p:ﬁéﬁt, :

Thetrad g:’prqﬁ-t-‘for?softydrhihks’rinr 200 w\asl€2".1. 9~r§iilli'o;.1i; u .;l.~.8~i~%i

looow o nds o 10000%
Cisgp o b L 540 3% T R%
o Cggeh S18I6 0 .

I\Viet\ sales; 4

“Gross:margin..

The ségmeﬁt’s profitability growth was ‘sub')svtanti‘allywb,rpﬁght‘ about bythe ex}ccué‘r‘;tm‘rés _ :
braid: that with ics highreturn on'sales amply compensated. for the gross margin loss caused by the:contraction’in
the sales of the other softdrinks.. i o B e 2 ; o o '

In terms of percentage of net sales, this business area attained a sizable growth in gross'margin, which rose from
43.5% to 45.7% ir 2007 D o ¢
The trading profic proportion of net sales grew by
to 17.2%; both Kmarketing:inye;s:;ménts and'sale and

sdles;

a subgtan'ti‘aily',éqaﬂ'amoum,?i}é;"2*‘.3%, thus rising from 14:9%;

96 share of 9% /Change

5%

S169% 181
0, when it was € 18.6

lts achieved by Cﬁ'fqdih_b;‘é" o

‘distribiition costs maintained unch‘angcd*gtheir«pr,opor-ti,on;ofnet -




absolute

Campanon the stock market

i 2000 S 2000 300112000,
S Emillion ‘»P/o\sllaré_,of: S mllllOn”"_’ % share oF; % C’h‘arlge
Lo epmentalest ) o gegmentsales o L
b5 a0 s 6s T 1000k S L 45.3%
CEo e s e e Igv o LB T 2T0% 40.2%
,Tradmgpmﬁz L e o el 1set i LB LT et L 102%

Sales inthis: complementary a_nd marglnal segment grew consxderably (+ 45 3%) wrth no change in productmty in
terms from the prevrous fiscal year. The comparxson between margin percentages on. sales in the two time

frames’is not very sxgmﬁcant, smce the composxtlon of the sales: durmg the wo ﬁsca.l years. is'materially dlfferent

'Shares and shareholders

v The "sh’afe 'c‘apital of Davxde Campan Mllano S g: A is € 29 040\"00(?)" d1v1dedm29,040,000shares 'f\#ilt'h’é‘p{ar'vél’ﬂe ‘

of €1, 00 each
Adof 31 December 2001 the main shareholders are:

Sha’rehdlder ,’ e : :
AllcrosSrl e R i o . L l,,vu,‘A1'4,80‘9’,6(’)0;,"" o i
“Morgan' S[anley Investment ManagementLtd - Gl danta e C 500,811 o Ll v UT50199%

“:6f comimon shares

A1) P_&_lrchqse ofpwnﬂsl:\ares almed at scmcmg rh: srock opuon plan

"performance alrgned withithe market (Mlbtel Index) MTA cradmg of Camp, =z
' 374 traded shares (42 260 traded shares excludmg the ﬁrst week of tradmg) and a ..
‘global tradmg volume amountmg to 30. 4% of all shares comprrsmg rhe share cépxtal E o

~'Dav1deCamparl MxlanoSpA‘” BE o G i S . v 115000,000: e A 3.443%-

’~ Shdre, performance

Durmg 2001, Campari-stock lost 15% in, absolute terms, from the pls -ment price of € 31.00, and a relative

anvavérageidaily: volimerof

92‘" .

ri stock started on 6July 20015 reached:

proi

T 50.997%.
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‘l’lacement pnce (€) » :
'H1ghest price/(€) §0/(réCorded 31 ]uly 2001)
= Avprlce '(€)“’ (rccordcd 14 Novcmber 20015

Stoc‘k‘ma.tketzrat’iqs‘

. Przce / boak wzlue

Sharcholders’ equity divided by the numbcr of outstandmg share

fiscal: ‘year, thc prxce / book value is 1. 78

Siis € 14 82 Based on: share prlce 4t thc end of the

.":ifShare pnce "(Decembcr 200 (€ ;
’ Shareholders’ equn:y per: share (€
Pme Fbook: ualue ‘

: __,' EPS (earm gs per share) an

’Ear‘nin’gs per share in 2001 was € 2 18 up 20%
“year;: 1s 12: 1 ‘ :

d P/ E \(prlce earmngs ratxo)\ »

from thc year 2000 P/E based on sharc pnce at the end ofthe ﬁscal\
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: 2 58 up 25 3% from 2000 whde ad;usted D/Eis 10 25

001

Share pnccasofBl December 2001 (€) . Sy - S T TU ol 637

Earnings: pershare EPS) (S ’ b S ‘, : U T e ’ . 218

PIE e b € .

Based on.net earnrngs ad)usted for goodwr Land tradcmark amortrzatron, adjuSted earnings pershare in.2001 is€

e

gy for,;;()b(lt,_ prOPoséd',di‘?iHendi i

. o “;) T e o
fShare prnce as J0f 31 December 2001 (€) L : e ‘ v "2‘6‘.137:

Adj usted eammgs per share (ad}usred EPS) (€) e s e ; N ) 258

'AdJusted P/E . S S . . GhEr i O e

. Pzzyout mrzo

During: the lasr three ﬁscal years, wrth a constant drvrdend in absolute Value terms payout ratio remained within a
range of 40% 10:48% of rhe Groups earnrngs '

<

(mxlhonof€) e i TR L e @001 o 2000 ke 1999

Operatingiincome : ) O L T R 5218, 54.4
Dividends® " L s 5 : R v 25,6 L 255 o2
L s ,

5 403% .o 483 o b A6

Dividend per sharel it 0 : Mo 088"
: hare prlce as of 31 December 2001 . 2637 ..
: '~Drvldend /T’nce“’ i 3:3%

) l’mposed dividc_nd

_Investments

; Durmg chie fiscal year;: the Group 1nvested €143 mrllron in tangrble and 1ntang1ble ﬁxed assers

The investments involved: mostly the Group’s: Tealian companies, ‘whose investments: amounted roughly to € 4:2
mrlhon finy the manufacturrng area: and were! dedrcated 10 purchasmg, improving ¢ and modlfymg plantsand nmachinery,
in addition to equipment and packaglng investments for about € 2.8 million. Addmonaﬂ"'“ he Carnparr .do Brasil

‘Ledal subsrdrary made an ifivestment of about’ € 2 million‘on:the: Sorocaba plant. where, in carly 2002;:all. acnvmes.

previously. carried out in'the Barueri productron facrhty ate to be: transferred
T terms of information systems, the modul&s of the Sap so&ware apphcauon were succcssful y 1mplemented in the Groups .

Ttlian companies; they relate'to the entire active sales cycle and the development of statrsrrcal environments, the
computerization o mtra—company fléws, and thes managernent ofi mvestment projects and: assets; theit costhad pardy been
- borneiin;2000 Further mvestrnents for € 2.3 million,
hIn regard to the rndustrral 1nvesrmenc of the new

ap softw 'were madée durrng the ﬁsca]year

in: progress and advances to supplrers amounted € 0. 2 mrlhon
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,.'Reseaxch and development i

‘The Groups research and development activity: concerned exclusrvely ordmary productron and commercral actrvmes
accordingly; the:related costs have: been: fully recogmzed in theiincome: statement for: the perlod

Relatronshxps wrth the related pa.rtres of the Camparl Group

In-accordance with Section 2428 of the Clvrl Code and ofConsob commumcatrons ot 97001574 of 20 Februa'ry
1997 and ni: 98015375 0f27 February 1998, all relatlonshrps of the Group wrth parent compames non‘consolidated
f,subsxdlary companies; and assocxated compames are’ set out below All transacnons hsted below are regulated
acéording tleer prices-and condmons ' : ’
et specrﬁed t, during the ﬁsc Lliyeqr,

':’ipartres have raken place o L

tiofs with: the-other related: -

A '?Mam mcome statement xtems of the ﬁscal year closed on, 31 December 2001

“Income“statémenr/item

and: Inrernartiohél Marques VOF

Sale;rre\’fen'ues 5 o . §ld i ~Revenues from sales o the associat compames M.CS.Scar
: g R {for the delivery of products by the: subsidiary company Camparl Tnternational A M.
'4:8 - Reveriues of Ca.mpan Triternational: SIAM, relating o sales onroducts of the brands Campari,

‘Oiizo:12 and:Cinzans; 1o:the company Skyy Spmts, LLC whnch was granted the dlsmbunon
licénse for:the United States.: : ¥
13 1.7 Revetilies: from sales: of Cynar on the Swiss: market by thiey subsrdrary company: Campan )
: . Inrematonal SiA: M::t0'Bols:Cynar Ballahtine’s A,G1 4 coifipany assocrated © the Wessanei; group
© which! mcludes ‘Wessanen Firopa BV, shareholder of the Company : .

.Othier revenues and proceeds:. .+ | 09 T Re charglng of llsnng expensesto Wessanén Europa B V shareholders for A0, 6 ‘million‘and Gioch
S M o St U5 AbSpciéié! Anonyme for € 0.3 million!’ .
s 0.07". . ~Rentin felaribn to:the sub” lertmg contracts for oFﬁce use mvolvmg a'porrion of:he buxldmgs of via.

u Bonavenr.ura Cavalieri 4,20121 ‘Milan'and'of via Frhppo Tiirati 25 stipulated respecnvely berween

Githe Parent Company andithe; controllmg shareholder; Allcros Stk and ‘berween the Parent

Company and the suhsrdlary assoclar,ed company Longhr & Associati St

£ Occupanon mdemnlry pard ¥ the Parent Conipany by Doctor Michele Magno (brother of the;

i Group's'i mdlrect conrrolhng shareholder) relating ro'an apa.rtment in:Rome;. ", .

200 0 o0 Durchase Costs for Skyy brand products inclirred by Campan Inrernatlonal SAM. in favor of Skyy

. . Spirits, LIC, by vire of the agreement for the. worldwrde drstnbutlon (wrth the excepuon of the
,USA) of such! products : i S

Costs for promotlonal and advernsmg activities mcurred by the: assoclated compames M Cs.
Siearliznd Intcrnanonal Marques VO E and re—charged 144 the subsxd|ary company Campari ’

-,‘_Inremauona.l SAM. v g ; E

Costsifor. consultmg servrces ¢ tendered 't the Groups company, by Virtue of chie-contract termlnated
oii- 31 March 2001, by the subsldlary company Campari Management'S:AM., puriin liquidation

: during the fiscal year-and thus exclided: from the consolidation perlmeter

Lo 044 Commlssnons ondhie purchase of advertising meansy charged o  the suh31drary compa.ny Campari

;Gb@ds pgurchh,s co

.Co‘srslfor‘Ser\(ic:es\ 361

Sp-Arby théassociated; company Longhi & Associati’S.r: s .
and adverusmg adrivities charged by Skyy Spmts, LLC to Campan

Costs: for promonona
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Main ba.lance\ishe“e’t' items:as of 31 D’ecefmbﬁeyrZQOh, ;

“Balance sheetitem; Descriptionof transactions . 7 i

Fie ml

ablesfromSkyy Splrl:s,iLCFor the aforesal&‘ wade

 Trade receivables from-customerss: 0.6 Campari Intetnational S.AM: trade rec

ionships

BlEdeiving from

jablesideriving fr'c'o‘g"n:Gyhari’sales'bﬁv';he' Swiss miatket-by:the: -

S S.catl and International!Marques V.O']
al’SA'M. for the aforesaid trade telationships

rhation:

Vsuﬁé‘idiafy&ompah& Campari Inte

Eufo p"r'ojec‘t,\

During 2001 the conversion to the single European currency of the'accounting and administration systems, of the

Group’s Italian companies and of the foreign subsidiaries in the Euro zone was successfully:.completed. :

: Ownershlpand acqmsxtlon of ownshares andof the 'coxrltrﬁ’)l.lihg sh_e&eﬁoidéfs shares.

. On 13 July 2001 the ParénpCprr‘lpény’,pg’;c‘hgs‘éd,"a't,Ithc ﬁlqceméﬁt p\ric’e'oﬁ€ 31 within the #ranche of the Public
. Offering aimed at I¢ '
-~ capital; destined

alian and foreign institdti()nal'igvcg‘t,or'é,gl,OOQ',&OOQ own shares, representing 3:44% of share
etvice the stockioption plan p reviously resolved in/favor of the Group's;management.. The

/ kpgifcha“sé‘jhad”begp authorized by tbe g\eﬁera'l'shdrehql;}érs"imegtirig'052 May 2001 and in accordance with the Board
“of Directors resolution of 7 May 2001. The par value of the purchased shares is € 1 million. =" LT

: La‘sktyly,‘; ‘i;ti:sifépé'ciﬁe'dii:_hat"nqyﬂsha;’es of the 'anthlIir{g shareholder were held, directly or ,indireg:l”y,}(d@jﬁg%‘théaﬁggal' |
'"ye:iir‘}arfldrup_té,jthe;_;efewrenc‘é“‘daté of this report.. . R A O

Cotporate governance

Ma.rch 2001, the Paré‘nf jCompa’riy adopted new By—laws in comphancewmh the C:'orpor:itefGOVCrnance self-

On 1N

regulat’o}}; c6de whose adoption is recormeénded by BorsaTraliana Sip A for listed-companies. In:particular, the
‘Bylaws set.out: ’ . e T o e R T -
- “under article:20; the-obligation for Managing Directors. or. for the Chairman of the Executive Committee; to-
report at least on a quarterly basis to the Board of Directors and to the Board of Statutory Auditors on the activity
~cartied-ourin the: performanceof their: duni_cs',;,qngs"igriiﬁc‘;ing;‘t;ransactioﬁs performed by the Co mpany or by the

: y@rbupi’é’ comparues Of G- trafisactions blvihg“ébﬁﬂicc of interesty i e S
stticle 21, the appointment of one ot more individuals tasked with auditing (administracive and operating)

opted: in‘order to guarantee a sound'and efficient management;‘and, the obligation; for such
individuals, to repor 11 thiir actions to those who appointed them;aswell asito the Audit Gommittee, if established;
2 inder artidle 22y ,B‘d'ard*‘ofDircctor’s',r'ightfto.appQiryit;ahw;imeyrnal‘Audi‘-‘t Commit;ce.(,ﬁfAudit.,Committce”) with
A ",cc;nsul_ta’fi‘v'é and 'pr’o'pic‘)':ss\.li—)hiaking functions, composed mainly,of members-of the Bdégd‘of Dﬁfcctdrs withotrt
*sﬁdrchcél’diﬁg%fjélétiorishiﬁs:‘with~»Eh¢;\-G"’:éup-whcrebﬁj:heﬁ,Cgmpgqy‘is' {pALL; Sl S
¢ Board of Di right o 'ap'\‘p‘oim‘jan;'Apﬁo}iﬁtmén_t's":and-;Re
¢

" .conttactial and/

omposed-

muneration:Committee ... . -

ationships wichither



- uf}der z\;rtjclg’ 2é, the appoip%nﬁentqof thc Board 3t Stati_}t“o‘ry,kAl‘igi'ivt‘Q'rs'byvr{néayr;s of votihg lise incorder to ;guaxéntee,

‘minority representation.

‘provided:by the.new smpéséd of independent directors:

: e new byl
Jele r‘iS’iBl‘effd’t.ihtérna’i;’audit’,in

. Thesmainichanges made 16 the Group’s structure during the fiscal year are as follows: =~ 7 0 T
— 'THe acquisition; by the Parent

“do Bralsil;;l\itda.__,'.,Dre_fie_vf\S_‘.'A.,_'alnd‘Ke'ngto_\ﬁ‘Sales and Services S.A, as well as of the Uruguayan company Gilbey’s

SA. ‘Tﬁé é‘équiijed' Cvor'ri‘pany UDVIC Ltdjé,;,,reha}ﬁéd_DCM Péfteéipég_oés"ljtaa;‘Was thenstransferredito Camipari
- db Brasil Lida, wich-which' it was'subsequently merged. Moreover, the.name'of’ Gilbey's S. A was changed to
Gregson's S:A. and the company, Dreher'S.A. was merged with Campari do'Brasil Ltda. ; ‘ E

— The residual 6% share of Cinzano IhVestimengi~«e',Pz{rtecip,azioni S.p.A. owned by Elli Gancia & C: SipAiwas:
acquired, thus increasing: the Group’s: share from 94% to 100%. SuBéeéiuently:CinzahdInvésti‘men’d e
) Parteciﬁaziqni S.pf.A‘.gwaS’me‘rgéd;‘wit}_i',Cjampa’ri;—’C‘erb‘SLp.A. Ly i :
~ v The séf\}icvc‘Lcompany(Zj{tronﬁaiLDAwas'§old to;third par€;esi" S

— The service company Campari Management S.A.M. ceased its activities aﬁd was placed i liquidation.

o “The interest in Redfire, Inc. was transferred ini full by the subsidiary company DI.CLE. Holding B.V. to'the

= "The 10%interest in STAM: Monticchio 5,p-A was sold o chird parties.

“The changes occurred after the fiscal year closing date are the following; more details on thcktr’ansact'io\hs,;‘éb\;‘r\nmarized\-"

P\Ea‘re\n/tﬁ ompany; which now owns 100% ofit. =

below are provided in the next paragraph.

The Group completed its acquisition of 50%

~THe Group tdmpletcd“its;achi§fﬁidﬁ~

of 100% of Zedda Piras S.p-As, whichowns 67.62% of thie Sella & Mosca

ompany;of the Brazilian ¢ompany UDVIC -\L’t’fd'i“f":'iﬁdf‘o‘f%‘its';s'ubs_idiaries Ubv

b ofSknypu1t5,LLC, ggigihg ItS iﬁtérést mth1s ébﬁipény tbo'y 58.‘9%.

= jgrouP;lcqhs_pit:ujt‘éd;by; ;S)clla’;"&;‘MQS_cha‘,S_. [:’;P;‘A,_,_anduits sphsi‘diggj‘eﬂsr;‘ru‘Q'u'i‘pgdko Sella & Mosca Winery Co. Ltda

~commercial joint venture in China with local partriers, and Société civile:du
wmh9366%and100%ownersh1p ‘ ey e ey BT T e e e

— " The real estate company Immobiliare Vassilli 198 1 S.tl; controlled by Lacédaeﬁioﬁ,}Hold’ing'B’.V:’,’waé sold to
third parties. e B e D ST L T SR e

_ “The interest held by the Gfoqp'*‘in'rthelésksd,ci'agéd‘cdmpany'Longhi & Associati was rdised:from‘«SO% 10 40%..

Acqulsmonof Sknypmts,LLC e

: OnlS]anuary 2002 Redﬁre,lnc, a"cohlyﬁarilyi\?vholly co,ntfo!led by ihé ParentCompany, ﬁohpl:cédfﬁer%’&c;;ui'rsit’i»or‘i :
it(s‘p‘ri:ricipal place of business in Sanfraxyidﬁcb, :

4 of an additional 50% interest in Skyy Spirits, LLC, 2 company with ;
California, already recorded among minority interests, chereby becoming its controlling shareholder with a total

interest 6£'58:9%. The agreement also provides for purchase options by the Group and sale options by the holders

of residual interests, in fuure fiscal years, at prices related to the results achieved during ipcoming fiscal years.

- The:acquired )co,r'n'par'ly; di\éttiblitc's)inz théUn’ited St@fcé, in addition to its.main own brands (Skyy Vodkaand S/ejgl

*Citrus), alsorsome relevant ;Hird—pa*rty’b‘fands“ (avmongft;héni','in“p:(rti‘cular’,' CuttjjSézr/e‘ Scotch -whisky and: Sambuca

‘ 'Mb,Z‘z’m’zr‘z’);'fas‘iwell%=as;‘Campa;izGroup,;nggds,.sq;h, as. Campars, ‘Cinzapoand Ouzo 12. ‘The company directy develops

- commercialiand marketing activities for its-own: products on the U

Db’iﬁié{inef»de'~1&4M'argue, respectively -

arket, while production activities are



_ r.control n_tractor thlrd pames .
ln March 2002 in collaboratron wn:h Mrller Brewmg Co., second largest US brewery anda subsidiary of Philip
Morrrs, th ‘ ,ompany launched S/e}y Blue, a ready:to- drmk category undergomg very fast growth mternauonally and
; e markeung investments are planned to support’ the produet. .«

i prevrous*ﬁscal yeal; whrle-mcome"before taxes and chargesﬁ for stock options. granted to. the management, was US$ »
284 mrlllon (about € 32 2 mill lon) up 37. 8% from the previous year. ‘

: peratxon valued 4t US$ 207.5 million (about ’€ 235, 4 rnrllron), was pard in; cash and‘

_over 2'0 ye s

Acqmsmon of the Zedda Prras Group'

On 6. February 2002, the subsrclrary company Campan Crodo SipA: completed the acquisition of 100% ofZedda
Piras S:p.A;, & company ¥ with ics prmcrpal place of. business inAlghero, which owns 67. 62% of Sella & Mosca S.p:A...
The latter company in turn owns about 93:66% of Qumgdao Sella:& Mosca Winery Co ‘Ltd:,-a commercial joint-
venture in:China.with local partners, : and 100% of: Socreté crvrle du Domame de la Margue, a French chatezzu wrth
-abour:80 hectares of vmeyards ;
- The expected net consolidated sales of Lhe Zedda Prras and Sel a.& Mosca group for 2001 is€ 30 7 rmllron up 9%
‘over the prevxous year, while rhe/e)fpecred income before taxes is £ 3,8 million, up 20.7%.
The total value of the: operatron was € 68.2 million, with the addition of an estimated net ﬁnancral debt of €218
~ million: The acqursmon, ‘whose consrcleratron was pard in cash was funded through bank loans ' :
Ta k"f‘che consolldatxon per1meter startmg in 2002 genera a go_

1l i.n‘.;h' Group‘s,; L ‘

fa‘vor,’

New plant in Novr ngm'e e

, Durmg 2001 rhe mdustrral mvestment plan recerved ﬁnal approval the! plan calls for the ¢onstfuction, stafting in
“éatly 2002, of a: new plant on. a total: surface of about 200,000 square meters, which the subsidiary company
-Campari-Crodo Sip:A. acquired i in'Novi Ligure for a‘total: planned investment.of about € 50, million.

The new productionfacilicy will initially be destined to bottling and:storing sparklmg Swines-and Cinzanovermouth,
and:to this.end its commrssronmg is expected by the:2003 harvest. For this purpose; Novi Lrgures geographical
position is partrcularly favorable since itis located in the Asti procluct:ron ared’ accordmg to pertinent regulations.
 Through subsequent expansrons startrng in 2004, thenew facility will alsortake on the production activities which
" todayare carried out in the Sesto'San Grovannl plant; owhied: by the Patent Company;and in.the Termoli plant,-
-f,owned by the subsrdxary company Campan Crodo S, p.A Wl:llCl’l will therefore be movecl

W Sa.le of Immoblhare Vassrllr 1981 S rl

On 20 March 2002 rhe Groups mteresr in the subsrdrary real estate co mpany Immobrlrare Vassrllr 1981 S rl owned
‘bythe subsrdrary Lacedaemon Holdmg B. V and not consrdered strategm wrthm the'¢ group, wassold. . .

Increase in t.he mterest in Longlu f& Assocrau S r.li

On 20 March 2002 the subsrdrary company Lacedaemon Holdmg B: V 1ncreased its-interest in- the associated:
_ company Longhi & Associat:S.cd.; whichi o ? '

98

b dutles, was US$ 111.9 million (about € 127 0 rmlllon), up: 19% from rhe WO

Group’ 'favor, to be amomzed e



o 'Sardmla

Forecast

2002 will bc yet anothcr ﬁscal year chi rlzcd by_lmportant structural changes for the: Camparl Group.-
Theitwoiacquisitions: -completed'in ]anua
the forecasts of the two selling parties, should increase the Group’s consolidated net sales by more tha

30%

“Thanks:to the conmbutlon of Skyy Vodka and of thc Zedda Plras myrtle hqueur, which = with the exceptlon of
' ; May, pmts wllI take on an even mote -

';preponderant strategic relevance in the Groups product portfoho

:Barring; partlcularly unfavorable cvents, the Group is expected 10 achleve a sizable 1mprovement in.ics operatmg,

2002 are particularly. significant and their consolidation alone; based on




Davide Campari - Milano S.p.A.

‘Consolidated financial statementsasiat:
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£ nanc1al statements ,

*31 December 2000

from Sharcholders |

Intangxble fixed assets ' A
1‘. Start upand expansion costs: -

5 " ‘Consolidation differences

s ?152}580'
k) Intanglbx ¢ assersin:progress and advance :

i rsf_of 1nt

ible Fixed assets

: 3"1kﬁec’em‘b’)er 2001

“Industrial patents ‘and intellectual property rlghts . S e s

4 Concéssions; license nghts, trademarks and sxmllar nghts e D PR 1328
3541 CO

o7

o7
492

- 17498
1:400"

S 7& Other mtanglble ﬁxcd assets

: II Tan 1ble ﬁxed assets.
e indand buildings

"Orher tangibile fixed assets L4673

'170,923, -

‘Dlafic And machinery i g RS R 995020 o
“Tndustrial and commercnal eqmpment B et ke 5,956, -

7100313

53,552

£ 125,277

5024
3999
229

‘ &nr!—\"sﬁ.w.

; Fxxed dssetsunder’ construcnon and advances to‘s,up'pkl‘i::'rs' of rangible fixed'assets o))

ubsidiacy companie
b iassocmted compah

. Receivables: -/ :
00 d) other companies .
: i duewtr/oanZmantbs S i S
dueafter 12 months. G A e
3’ Other securities SRS AR
- imaturing after 12 mont/n‘ :

91,008 \

4‘ Ownshares -2

22158

210,552

5 Total Fixed A‘s”s‘ets’ A
C.. - Current Assets: i

G n ¥, d bénsumable materials
-2 sWork in'progress. snd semifinished: products :
4 Fxmshed products’ and goods for resale e

: "’22285--

15478

— s

73

tafte

]{:m from associat d co
b L2 months i
' Due from holding companies
; ,vg'rer 12 months i

e from other compames e

’.-aﬁerIZmonrhs SRR s £ BN & b i s 67

Cithin A2 months U e 25,942

74,556
o 202

SV

168,821 -

' fIII Fmancxal assets not. held as ﬁxed assets G

6 Markctable securmes G S PR .”46,370« L

1,898

46,370

©7 1,898

IV qumd fun

Bankand: po;t ofﬁce deposxt accounts - . : i 8 : " s 177,756

2 ‘Chequss

167,698
Sy

3 Cashandcashequwalems Gl e e R

177,766

167,732

437,228

.388,185

v Sundry o

o

RALE

/Total accrued mcome cand prepald expenses mEaEsvERRE Rl T 984 vt

| 599448

TotalAssets T e e e 752,991

13,439 . -
83377

88,081

120,033

13

SEETT



RS

Balance Sheet ~ Liabilities

w31 D écdmber:i()d I

31 December 2000

A Sharcholdes' equity

I Sharecapital® , : L e TR e 2 20,040
W Legal reserve o Py S B e e e 51808
N ff Reserve for own shares in' portfoho S e Do 531,000 el
»-):-wVH Otherreserves i Lo g Lo Lo e T T2
i AVHI Income (losscs) camed forward L 5 e 123,361

R o Tncome (loss) for the penod - e S L 306

29,040:
1500

148,066
1675269
52,831

398,706

" Total Group Share ofShaxeholders equu oo e e L Ll 430 337
- Minority interest:. , . Lo i o

Share capltal and reserves
Income (loss) for ‘the penod

2 306’, o
T

s
20

“Total Minority interest share ofShareholders equlty e B 2297

4,983

“Total'Shareholders’equity v s o d b b 8 Lo al o 432,634

403,689

B 'Rcserves for risks and charges .

Leaving, mdemnmes, penslon funds a.nd ahkc . e B :2,03(.5»;" e

-':Za Taxation : s e L e 90,093

el o ‘Deferred taxation . & ) A SR ‘*61072,“‘
‘3 Otherreserves: TN e S e e e 5,963

S8BT
AT
4730

4,453

Totalreservesfornsksandcharges T e S ) Com e 34163

28,997

ool |

. Payables ..

3. Banks . ;
wzt})m 12 months
uﬁer 1 2 months

114 072

. S Avithin IZmontb:)
6 '\Supphers _

< qyithin 12, manths

9 Assocmtcd compames : .

o wzthm 12 mant/ys .

Rt ‘Tax authormes i

. ,z(tybzn 12 montbs e

el after 12 months S

Ve 120 ;Socxal’"s"ecurxty msntuuons

ithin 12! montb: o : aiid i bt S 2,69‘3h‘

‘ 13 ‘Other ‘payables

T within 12 months s ‘ e : T 24,168 )

. Employees’ leavmg mdemmty R e : .. 10,854

13 455,

89 070,.,.. R
1 488 -

22 540 e
4704

12,481
e ,1‘3,100'

1)046 I

681125
15273

22372
7.227

2702

21,071

Tomlpayables T B R s o 2735790

~953822

E Acérued expenses and deferred income

1,459~

2 Sundry RS e T e R "1;541

1,549

1,459

599,448

Tota.l habxhtles T S T e ‘ 752,991

Memorandusi‘accounts

L Guaran‘tees;" o B T e e AR EN e 1 h :
T ~7bthzm’partze: e P e s (e G 21,581

2 Pledees

3 'Rlsks d
To t/zzm’ parties.

o zra’partze: g 3,156

234 o

235575
40,971

1,087

- Total Themorandum accounts :

o 907D L

103

15,3530, -

;55‘3‘



A Value ofpto ucu . :

R Reveriues from sales of goods and semccs :

S92 Varaton in Wotk in pmgress, semi! finished and‘ﬁmshed products i
erants = 0

nvex‘\‘to‘ries S
5. «QOther mco drevcnues(f hxch operatin o

B« Ptouductmn Costs D ‘
6. Raw, ancﬂlary and consumab\e matenals and goods fof tcsale 171,239
‘70 Services: o . 133,051
- Rental and fease Cﬁarges 2,572
Personnel . o, ST
) r~-jWagc5',§nd,salﬁx' 29922,

S BY Social )éegutity?cpnmbunons 10,1181
Rk Employ¢¢s’,;leaVing indemnity — ka&y e 1,563
) S ‘1emen{ary'reti‘rement pensxons and agents le ‘ving&ndémnity, : 288

ey O et petsonne\ related costs : e : 1,720
107 Amomsanon, depreciation; and wnce—dow X
o) Amomsanon of: mtangnble fxediassets: o 4 . 9,578
) Depreciation. of tangxbleﬂxcd’!asse : 9,74% -
Sd) \Wme—d own:of recel es i rent assets and of hquxd funds 266
)i in raw, and jalgah dgoods for resale s ~1,100
e 20 46'2 T T

: ‘14 O het operacmg expenses
Totak cost of productlo '
T Difference petween the
income. and expensés i

g o \Fmancnal R
15, Income fiom cqmry mvcstmems in bthei companies’
") Associated compames e G T T
Co ¢y Qther ¢ompanies. , ‘ 3
16 ‘Othler Fnancial mcom Sogdn
~a)ifrom] reccwab‘x; ded ﬁxed ass
4) Other ‘compaiites Y45
; c) from marketablc securmcs t‘nat do not constltute mvest v A
5%
12 438‘

) Sundry fmaﬁcxal income

3} From parent compames‘

* 4y Fromv othet com i
7 Tnecrestand ot ther fi (P nancxal charges
)Other companies: - 5
ncomc and ext ens,es;; ‘

T Adjustmen sl assets
g Revaluatzons
ayiof mvestmems .
1872 787

19 Write- “downs;
. a) of mvestments

Total adj ustments 10 the “valueof ﬁn

E. Extraordmary mcome . and expenses
20.. Income :
) Extraordma,ry:mcoma :
. b) Gains. - ‘ PR 7675:
21 Fxpenses: o - il e «
85 o _;‘4.',1.:,659_

o Income etoret
2. Tncomie;taxes t or
" Current faxes’

Deferred | faxes
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 Explanatorynote - =

onsohdated ﬁnancml statements

- Structureand co ntge'jn;‘ts..)of the c
ala.nce sheet, rh '*mcome statement and th1s explanatory note, o

Decree n. 127 of 9 April 1991, The lega i B e
d were complemented and construed in light of the s

(Congiz Nazznnalz dez Dottorz Commemzzhstz :

o {were prepared in: accordan e Wit
.77 whereon the preparanon of the ﬁnancral statements was base
counnng prmcrples setout by the Natronal Councrls of Accountants

in the income. statement, the correspondmg amo
De ‘mber 2000 is 1nd1cated Unless otherwise. stat

. ‘Consolidation area -

»,-dTh onsolidared firiancial statements mclud, in ac
. the financial staterents as of 31 December 2001 of the compames whereof the Parent:{C pany’
i vaccordance with Section 2359 15¢ and 2nd Paragraph Civil Code. The list of compames mcluded in the o

" .;consolrdatron Area s provrded in the. attachment to the consolrdared financial statements ST
“The following, changes were made to the consolldatron atea since 31 December 2000 '

the Brazilian company DCM Partrcrpagoes

“Asa result of th}e(Brazrllan acquisition completed on3l ]anuary 2001,
ong with its subsidiaries DCM Industria;.
les andServrces Inc S _A

' “UDVIC”) entered: the consolidation perimeter al
o rly _"f"UDV do: Brasrl Leda ),yDreher SA; \Kenston Sa

rmel ? 7‘On 30 April 2001, the’ companies.
CM ndustria, Com rcio and S were transferred to the- subsidiary. Campar do;
-f'merged therew1th Subsequently, on 27 December 2001 ‘reher S A. was transferred to. ampa
© i and merged therewith.
et I N March 2001, the subsrdrary Camparr Crodo S p: A re
ks :,lnvestxmenn ¢ Partecipazioni S.pA. owned by Elli Ganci
“S.p.AL was ithen transferred to Camparr Crodo S.p.A. and merged therewith. i i
‘Campari Management SAM. ‘ceased operanons and its wmdrng up. started on 1 Apl‘ll 2001 thereby leavmg the -

:consolrdatron perimeter. , : ,
Zytronna Lda was transferred to thrrd pames thus leavmg the consohdarson penrneter e

acqtured the 6% share of. the share caprtal of szano o
1 & C. S piA. anzano lnvestrmenn e Partecrpazrom ,

o 1‘Cénsdlidaﬁon:ptiﬁcifplssf" L
e global' S

n,the consolrdatxon areaare consolrdated wrth
rcentage of; U

mount of all entrles, regardless of: the Group’si, e

fmtegratron

jshare ownershrp ' o : e : o ~ o 4
For companies acqurred durmg the ﬁscal year, the mcome statement s consohdated for the penod from the

l.acquisition date to 31 December 2001, b ~ _

- The financial statements | ‘used for consolxdatxon are the fmancral statements for the ﬁscal year ast of 31 Decernber‘, o
B 2001 of each company, ; already approved by the shareholders meeting of prepared by the governmg bodies for
e f‘approval reclassrﬁed and recnﬁed 0 comply wrth the accountmg prmcrples and presentatron cnterra adopted by the

:;:’Consolzdatzon of investments
. The negarive differences between th

- the’ mdrvrdu affi ated ,

balance sheet and the ne_t equrty of
‘Consolidation Reserve’ entry. The
& ﬁxed assets of the compames, '

e'yaldes of the mvesrments recorded in’ the
e end of the fiscal year are placed in the
tual hrgher‘ "“aluesof rangrble!ormtangxbl

107




are attrrbuted to 1ncrease the rnvolved fixed assets; whilst any positive residual amount is recorded in an asset entry
called “Qonsohdatron"dlfference N Tt Lo i ' ¢ e

- i ansactions between companies in. the Group, are ¢ 1m1nated as‘are. the
s entrres that grve rrse to deblts and credlts, costs and revenues between the compames rncluded rn the consohdauon aréa;

¢

mp nrcsareel'“ ated. . S £
ds from subsrdtarles expected to be drstrlbuted to, he Parenthompany ate

5

: apphca onof { 1
; :a.nd balance sheet entrres of fore gn compames outside the € atea are attrrbuted to: the shareholders equrty reserve
tement conversion into forergn currency . g

between the rnrtral shareholders equrry‘

i \Petiod ending

a1 December 2001 o 3] December 2000
i Average rate . CFinabirate o o . %vérage‘ rate o h - Final M
; 08956, . 08813 09238 s 00305
' Swiss Frane. 15104 e 148290 lssE2 1282
- Bragitian Real Sl s L e e . 1.5889 Gty o 18201 -
. Uruguiayan Peso w7/ SUL e 0M8T D .,-«12.4037“ N

AT rves of the compames 1ncluded in’ the consohdatron ared correspondlng ro'third
party interests is der try:called “Mrnortty share caprtal and reseryes’. The part.of the:
“consolidated’income: staterrient correspondmg to thrrd party interests is: recorded inan entry caﬂed Mmonty income: .

(loss).for the perrod .

Evaluatlon , crrtena

'The crrterra used o prepare the ﬁnancral statements closed as of 31 December 2001 do not dlffer from those used
] ’ ye: particular i in the. evaluatrons and in the contrnurty of the

"The evaluatron of the accountrng entrres was gu ed by general c
“ continuation of activities, o o
"’Therefote, proﬁts are. 1ncluded if reahzed by the closmg date of the ﬁscal year, whlle rrsks and losses are taken irito

~account even if they became known after the closrng date, but before the date the ﬁnancral statemem:s were approved :

by the Board of Drrectors




ess othervmse mdrcated t© those‘

Intangzbleﬁxedassets : » ; R g
They are recorded at the purchase or 1nternal productron cost, rnclusrve of accessory charges and they are amortized
at constant fates in each fiscal year in relation’ with. therr resrdual potenttal for use, also takmg into account the-
amount: recoverable based on corporate producti T '
Start up’ and expansron costs afe recorded in the' assets side of the financial tatem 'nts ,
- multiple fiscal years. They are arnortrzed wrtl‘un therr economlc duratron, 1f deﬁned and i in any case oyer a perrod

‘ eemed productlve gver:

, conventronal y set not to exceed five s yedrs. . S

- Costs for: deve lopment plans and’stud'es are wholly recognrzed in the income staternent for the ﬁscal year durmg
),‘whrch they are borne 7 . , dosiid el P ' :

- Advertising costs are fully recogmzed durmg the ﬁscal year when they are borne, accordmg to the accrual prrncrple :

Af sarcl costs are borne over two fiscal years they are allocated in accordance with the prudentlal pnncxple, accordmg -

ito the duration of the advertlsmg campargn : ~ '

. Costs for mdustrral patent rrghts, concession rrghts lrcenses, trademarks and the lrke and for the other mtangrble o
‘fixed assets are recorded as assets in the balance sheet only if their utlity extends over time:. ‘The aforesaid costs are

, amojtized according to the duratron of their exploitation; if defined, or according to their contractual validiey.
Software licenses represent the: purchase cost of the licenses and, if Borrie, the external consultatron or/internal personnel

ired for develo ment, allocated ‘under the entry “other intangible fixed assets”. They are recognized in the

1t Holiddit al personnel’to the1r~ut1lrzatron, along:with-any

i . me e fiscal cats; e

: ,vrded by theAccoun n ‘&Prmcrples of“the,-Natron
[ i greance: of the ;-and”.:.,.

: rrghts that were either acquired or provic v the pu hased companies. - :

Ifthe value of the intangible fixed assets recorded as assets in. the balance sheet is durably lower than the resrdual cost
“to be: amortrzed theyare written, down to | their economic value. If; durmg subsequent ﬁscal years, the reasons that
d, the cost is restored. v :

o led to therr write: -down are no longer val

‘ Tangzble ﬁxed assets

. el o i : faati f : i ; N
"% Thesejare recorded at ,’the purchase or producuon cost, before any caprtal grants recerved and 1nclusrve of drrectly =

o "posted charges . f e b f
“"«‘The cost may also 1nclude charges relatmg to. mternal productron and ﬁnancral charges accrued durmg the mterval
between the time of payment and the trme when the plants can be started lf srgnlﬁcant, sitch: charges are mentioned
Cin'the: explanatory note. " - » : bt
The gross-value of fixed assets is adj ustecl only in complrance with natronal laws requrnng or allowmg the monetary
-~ revaluation of fixed assets The posrtrve balances resulung from. sa1d revaluatron are allocated to specrﬁc reserves in
Y .‘the shareholder " equi ’, ‘d a d for share’ caprtal increases or to' cover losses : :
' Expenses for. preservarron maintenance’ work are Wholly artrib :
when they ate borne. Expenses for enhancementimaintenance work borne with theaim of extendmg the: workmg o
life of the asset, upgrading it technologically and/or enhancing its productrvrty _and safety for the company’s )
production efficiency; are attrrbuted to'the ﬁxed asset whereto they are referred and amortrzed accordmg to;1ts
residual’ worl{mg life: : ‘ ; i
The amortrzatron penod runs from the start of the ﬁscal year dunng whrch the asset is: avarlab and'f‘ready for‘ use;,
"ed drrectly to’ the assets:” - : :
: tematicall y determined acc rdmg to constant rates,
_,.‘determrned accordance w th corporate uti a
- rakinginto account the assumed bteak-up value estrmated net of scrappmg expense

based on mdrvrdual assets” workmg life
and echnologrcal degradatron, :

alvo




real estae
~Plant. and machmery

Insrrumental; se{s a.rld lig t b’uildi)n )
. 0%

10%: +30%..
i e e - : ) 20% < 40%
Sundry equrpment S 3 ; Ll S G a : : Gl I 20% B 30%

gt

L Furmrure, ofﬁce mz A hrnes and electromc machmes L

Motot, vehrcles i

e economrc value at the end of the ﬁscal year is durably lowcr than rhe as yet non- -
isrea hed he write- down i$not: marntamed durmgm

t chod consrstm of entering the value of che asset among o
Fithe good and of the' redemption price, while recordmg as 2 liabilitya debt.
ofan equal amount, whichiis progressrvely reduced according to the reimbursement plan of the principal-amounts
included in‘the lease. The recorded value of the asset is amortized according to the rates used for purchased assets in

‘thes same class Iris noted that in rhe ﬁnancial staremenrs of the Groups companres the aforesard eases are recorded

Fmancmlﬁxed assets e e : : D
' Financial fixed: assets consrstmg of mterests ‘in assocrated companles are: valued at rherr cost ad usted for rhe

correspondmg shareholders equity value recorded in the latest avai lable financial, statements '

Tniterests in other compames are recorded at the purchase cost, 1nclu51ve of accessory charges and reduced inl case of

permanenr value losses: P ' G

The lower lrmrr for value adjusrments is: the shareholders equlty of aﬁ]hared compames or ¢ the assumed hreak-up ,,

ovalue for companles that are the subject of negotiations in view of their possrble sale. Such ad}ustmenrs areno longer o

~smaintained:i ‘ 1 " 1gmated them no | er hold_rr‘ue'. ot

: Hrsrorrcal cost mcludes the price paid for the initial purchase and subsequent ones; caprtal‘mcrease underwritings, -
: value decreases duie to sales, share capital reductlons asa result of general shareholder meetrng resolutrons for the1r

nishiedand: ﬁnrshed products are recorded Bt e}lower value.v g
of drrcct accessory chdrges, and the assumed realrzatron value

i

between'the purc ase or fabrica cosr,f(lnclusive
‘ inferred from ‘market trends. o o :
Products being processed are recorded at the: purchase cost-of the raw. materrals used mclusrve of rhe fabrication cost
actually incurred as of the:work stage reached: : :
~Costis: computed with the Werghted average cost method: LIFO w1rh annual mcremenrs is{used in:the financial
. ‘\ statements of the, Tralian companies 2 and of some fore1gn companres o i . "

ron value is derermmed rakmg 1nto account any fabrlcatron expenses yet o be borne as_,'\well as, diréct

e The purchase prrce 1ncurred for advertrsrng matenal desuned to be sold to the Groups compames determmed in lme
. swithrche criteria outlined above, is recorded among year-end inventories: 0 b R
‘ Inventorles of raw. materrals and seml ﬁmshed products no longer usahle in the producuon cycle and xinvento‘ri”es of -




Recezwzbles and payables L ' , : \
Receivables are valued at the presumable reahzatron value by enrerlng the nomrnal value in the asser sr‘ e of the
“balance: sheer,jad)usred directly to. take into account any reasonably | foreseeable 0ss e
Recervab es from customers undergorng msolvency procedures in'a condition of proven msolvency, or rovvardsw\vhich'
it is useless to; initiate enforcement proceedmgs, are entered directly as losses or are written: down o che extent the
information’ obtained and the ongoing proceedrng allow to presume. theit deﬁnmve recovery
' Payables are recorded at their nominal valte. '
Payables for current: taxes are recorded accordrng to current rates applred t0a realrstrc esrrmare e of taxable rncorne,
taking into account the laws enforced when: the financial statements were prepared If taxes to be paid are actually\
lower than tax. credrrs, advances already pard and wrrhho dmgs the drfference isa credrt that is recorded in.the asset
sidé of rhe balance sheet. - _» , : S
Recervables and: payables denomrnared ina orelgn currency, drl:ferenr from the accountrngv currency (€); are. e‘n‘tered‘,‘
‘at the exchange rates current at the time: they weré recorded and subsequenrly aligned:to year: -end: exchange rates.. '
iLosses and profit" orrgmated from year-end exchange rates alrgnrnent are;! recorded in. rhe income: statement.,

Casb and ,anks : | o . S i
,_ ‘Payables from banks and the posral admlmsrrarlon,for deposits or accounts are recorded in’the balance'sheet
according totheir presumed realization value. e e e e e G ‘
ot stamps are valued at their nominal: value

o ,Accr"ed zm‘ome tmd prepazd expenses : ey L

.. Theaccrued i rncome and prepard expenses entry mcludes ﬁscal year revenues recervable dunng subsequent ﬁscal years :

_.and ¢osts incurred before year—end bue accrued. durmg subsequent fiscal years. =~ -

" Thedeciued expenses andideferred income entty-includes-costs. acerued during the. ﬁscal year, and payable durmg
subsequent: fiscal ¥ yeass and rhe revenues collected before et send but accrued durrng subsequenr fiscal years:

Reserves ﬁ)r rishs and cbarges : S ’ ; . # : o

To cover:potential Group liabilities, reserves for risks.and: charges are recorded among the habrlmes in the balance sheer

Recorded reserves for risks-and charges refer to charges 6f 2 determined nature, whose existence is certain or likely,
- but with ¢ither their amount or trmmg undetermmed at year end Provrslons, computed on the basisiof prudenrxal

esrrmares, dre 1ncluded in the i 1ncome srarement ~ i - .

Reserves for risks: and charges also include the provrsrons for drrect and mdlrecr taxes relatrng to: posmons not yer-
: i ‘“drspu e, ' provrslons' o.the deferre '”,taxes
-t income’ taxes, Accounting Principle n. 25 is apphed This prrncrp e
tsy states: har deferred taxes are. computed on the temporary diff
the_ﬁscal value of assets and lrabllmes (balance sheet llabrhty method). Deferr d taxatior
by es : tallocated in rhe balance sheet, lcan produce potennal fururetax‘credlts ,
“fiscal losses reportable for tax purposes) ' ot
rdrng to the aforementroned rlncrple,

set forthi by ¢ e:‘Nanonal Council of ™
's berween the value inithe balance.-

prepard taxes must be recorded in the ﬁnancral statements even'if they

To ¢cord prepaid taxes, ) , _ FT IR
Forfiscal'losses; the time: span covered by corporate plans provmg wrth reasonable cerrainty t,he;_expectationvof
. futureincome:able.to, absorb:the fiscal benefit; recorded:in the financial statements;, o

—For reserves for tisks and: charges, rhe uneertainty asto the.time when rhey may become ﬁscally relevant.

: Credits for prepard'taxes,','de'rerfrrilned ed on the remporary différences between accounrlng values and fiscalvalues,
- are subsequently written down;, when reasonable certainty of their recoveryis lost..
‘Not recorded in the: financial statements are taxes prepaid due to temporary drfferences whenthere is no reasonable
“certainty. of rherr caneellation by a correspondrng futiire tax benefit and deferred tax: lrabrlrtres for temporary
drfferences when the payment of future taxes is:not lrkely o

i1l

isalso: determmed' PR




Employees leavmg mdemmty : : e S
The Italian employees” feaving: 1ndernn1ty (Tmttamento di ane Rapporto, TER) accumulated during cheir working -
time and payable immediately: after termination of their employment is computed in‘accordance with civiland labor
0-the! duratron of each employees employment, category and ‘_mpensatron ‘The mdemmty is
1creases (ISTAT ndex), provrded by the Iralian Government: The
osrng date of the ﬁscal year: :

laws;. acck
revaluated ‘annually acco

"Memorandum accounts b : ~ : ,
Memorandum-accounts cornprlse guara.ntees provrded drrectly or 1nd1rectly for an’ amount equal 1o the'actual,pledge,
and real’ guarantees, “for an amount equal to the balance sheet, value of the pledged asseror rrght o :
‘Plédges, risks and other memorandum accounts include, among others, off-balance sheet transactrons represénted«byj '
. derivative contracts supulated to protect t the value of 1nd1v1dual assets andfor. habrlrtles against risks of interest rate-
and/or exchange rate fluctuations. The accounting valuanon of such contracts is consistent with: the value of the assets
“: andl'ahrlrtres correlated thereto The spreads of said transactrons are reflected in the income statement The value
‘ ”‘yentered among the memorandum accounts correspond.s to the notional value of ex1st1ng contracts ‘ ‘

; Derzvatzve contmcts . :

The‘accounting valuationof such contricts'is cons1stent thh the; value of the assets and lrabrlmes correlated thereto..
The spreads of said: transactions:are reﬂected in the income: statement The value entered among the pledges
corresponds to:thie notional value of’ exrstmg contracts : i i :

Recording revenues, income’ and expenses in tbe income Statement

Revenues and income are fecorded net of returns; discounts; allowances and premrums as well as of the taxes drrect

connected with the sale of the products and the renderrng of the services; In:particular:: .

= Product: sale revenues are recogmzed at the time of tidle transfer, which isnormally rclentrﬁed wrth the delrvery or .
'shrpment of the goods: Sales are posted before excise duties on alcoholic beverages; .-

~ " Seryice revenues are recognlzed on the: basis of the renderlng of the: servrce and in accordance Wlth the related

n :agreements, B i , S . : ,

n recexpt of the formal payment’ '
erand credrted to: the income:

it account any peclﬁc tax breaks:provided-by the tiles;

'compames have their: prmcxpal plac’ of usmess,
lo ment plans and studiésiare recogmzed inrtheringome-

" ~»:Research and developmen Xp osts for d

© statement for the fiscal year during wlruc they are. orne;
' €s: advertrsmg costs sare: recognlzed in the mcome statement for the ﬁsca year durmg whrch
they.ate borne o

' Transactzon wztb the controllmg company ‘
A:real estate lease contract regulated at. market prices;is in; exrstence with the controllmg company: There is no
,\relatronshrp wrth the compames controlled thereby, other than the companles of the Carnparl Group '

1z

rates in the Country whereindividual




7 Comments on balance heet entries -

'leed assets, ,

, Intangzble ﬁxed assets

31 December 2001 31 December 2000 “Chan&e
e 07 e s B
5492 -

: ‘Star't up'and‘ €xp an’sion‘eo;ts

Triduiscrial patents

Concessions; hcense rlghts, trad marks and similar: rlghts o i SN 1'285-1 o [ 1;3',’433'9‘ et B
Consolidation dlfferencc ) Cym : i ") : 152,53‘()‘{ ey 83377 097203
Inrangible dssets'in’ progress and advances 10 suppllers of mta.nglble ﬁxed assets R RSl T T 1,498 L (n144)
Other: mtanglble ﬁxed ASSETs P r SR e o e ne e e 1400 i 5
Tomk . e a i d o e G e e 70,928 5 100,313 70,610

: Theyfauowing tatiationsodcutreti during the fiscal "yea'rzr

Start up and v Eindustrial i Concessions. Consolic .+ ilntangible: ~Other, * Toal:

expanslon ' parentsand - license rights, - dation, ’ assets in progress mtangxble;ﬂ o
coss. o intellectual  rrademarksand | difference. and advances to: - fixed:

- propertyrights similarrights 0 ' suppliers of .1 fasders .

e = “intangible fixe L0 G
: asgers

1,498

217880 137.89%-
(81349)
3439

: Balanceasofal“oec 2000 AT

Penmeter va.natnon ‘ 5300579, 668»; T N — 783,101
\Investmcnts ] AR ORISR ; TS e e 354 1,293, .. 2,311
Dismissals S et e (CY) e S s e Pt e S L sy L (30)
Depreciasion 0 g d 6D S8 e 80y (10465) e (1T28) (14515)
Reclassifications:” S : S = 5 UL S e il (1 A99) Y L318 L=
Exchange rate differencés and other alaions o 7A R g ST C@Isy e e 1 6 (257)
. Balanceas of 31 Dec. 2001 d S1150 24T, {13728 152,980 354 2271 170,923
Velue a'0f 31 Dec. 2001 : T 1a7n . G108 0219770 186858 Yasd 7,689 224357
Depreuatxon reserve ds of 31 Dec 2001 5 (l 256) : : (3 633): 8\849) : (34,278)‘ e o (5,418) (53,434)

“Theincrease in the entry “Industrlal patents and mtellectual property rxghts denves both from the perimeter
-variation resultmg from the Brathan acquisition ; “and to investments’ durmg the fiscal yeat: In bothicases; the entry
‘ vrefers to. software hcenses, reIatmg in the first case to. ‘the Bfazilian companies acqulred andi in: ithe second casetoithe
Costs borne for the apphcatlon of the Sap software, in parucular of the customer: relatlonshlp management software
A ent Company, and of the pro]ect for managmg mcer—company orders S :

' The, Co_nceSSmns

hcense rlghts, trademarks and 51mllar r1ghts and consohdatlon dlfferencc entnes cornprlse the
followings, - : : S \ : ‘

31 December 2001 R 31 December 20000

} ] = Coneessnons, license rlghts,‘ S Censolidation; T “Concessions;’ license rights 4‘ ‘Consolidation

Rl trademark.s adsimilae rights > L idifference ¢ trademaxks and similarrights. . . difference

. Former Bols products : : ERRE 2,839 L0514 L C B2TA 13,465

COuzor 127 : s e e e w8428 SIS e i 8918 Ll ,}0’721‘

Cinzang: 7 ‘, e 874 o SBIB0LL L L 9260 59,192 .

Brazilian. acqunsmon L S R ). S 731661 O T . — - -  ¢ S

Others s : R i By v ST S T e e e 1320, , -

L Cads N385 152,580 T 13439 T 83377

U113

S,98Fun

o BTi88E)
100313 ...



ultmg Erom the Brazrlran‘ acqursrtron amounts 10 77 199 thousand whrle the re: acqulsmon of 6% -

] ‘generated a goodwill f€‘2,469‘ thousand.
"Intangrble assets in progress at year—end refer to. the Parent Companys addltlonal development p o;ec § wrthrn the
Sap informaion system aimed at enhancmg the customer relatlonshrp management software L '
The* reclassrﬁcanons entry comprises the redtictioniof the mtangrb e-assets in progress ac the end of the prevrous
fiscal year, reclassified in' the respective entries at the time of their actual utilization. .
The'i increase in the “other intangible fixed assets” entry, for € 1,293 thousand, refers mamly to: 1ncremental sofeware
expenses by the Parent Company, prevalently for the additional development 6f application software relating to the
active cycle, the statrstrcal and’ customer relatronslup management envrronments v

' Intangrble ﬁxed assets mclucle an’ arnount of € 73 thousancl for. monetary revaluatrons in accordance wrth Laws
; 576/756413/91 : » Lo , S

‘ Yhngbleﬁxedassets ‘ » fy '

il 31 December 2001 31 December 2000 4. w i Change
53552 L (6796)

i 5 024 i ;-

1 grble(ﬁxecl asset.‘ e 999 peohe SanR 7o

“Fixed’ agsers under constriiction and advances 10 supplrers oftangrble ﬁxed assets : 229% iU 43700
Total ' L 88,081% 2,923

Relevant changes.occurred during the ﬁécalf year are as follows:. ,
S N L . Indusrrra.lancl Frxed assersuinder: " Toual -
: ; i eonbtructinand
i {dvancesito sippliets.

Csof rangible,ﬁxed‘assets_ ]

88,014 3,467 34,488 ) 29 231,086

aDeprecratlon teserve a5 of3l Dec 2000 (34 462) (68,190) : (29 464) : = ‘\(143 005)

:‘«Balanceas of31 Dec 2000 i S i3,50 % 2577 50240 1 229 88,081
Penmeter effecr, 0 . L '”'11,41612 S 7,,7395‘ . '} i 367 10,554

12515
” ;‘SSOVK
11,310)
: (586
UL 4599 91004

e Exchange fate drfferences and other va.natron

5 956

- Balance 4% of 31 Dec. 2001 :
. Valueas of 31 Dec. 2001 TE 13955 35,944 g a0 e 45995 255,041
‘Deprecratron reserve as of 31 Dec. 2001 . (36580) _(84935) (29,988) (1‘2;534) ‘ : — (164,037

/ The tangrble fixed assets mcrease as aresult of the consolrdatron perrmeter variation; amountmg 0 € 10,554
thousandy’ wholly results from the Brazilian acqursmon and pertams to the plants at Sorocaba, fora total value; of €
9,432 thousand and: ]aboatao, for €488 thousand ‘ :

- The-exchange rate differences and: other movements in the: penod entarlrng a € 5 286 reductron in the balance of
\tangrble fixed assets, are preva.lently due to differences in the exchange rate of the Brazilian currency. In parncular, they
include both the dJEerences enerated durmg the ﬁscal year by, the devaluation!of the Btazilian Real for €2,028
thousand and the effect of t ange iri the reporting currency used by’ Camparr doBrasil ktda:, for€ 3,021 thousand:-
.~Effect1ve L ]anuary 2001 the currency used by the subsrdrary Campan do Bra_srl Ltcla is the Braleran Real wlule

enti ¢ Partecipazioni Sip.A. by the subsrdrary Camparr Crodo S: p A Lo

932t




‘ ling’ tain hrstoncal exchange Tates: and thereby
hrgh inflation rate. Thé effect of this ange was recorded urider the
extraordinary’ expenses ‘net of the ‘portion alfeady:ser aside during previous: fiscal years in view ofithese differences.

- The period’s main'investmerits, m the land and bu11d1 ; try are constitut by rmproveme tson butldlngs made

- by Campari France SA: > o ' ' : ;
Inivestments i plafit’ ‘machmery refer to! the Parent Company for € 764 thousand and 10 Campan Crodo S p A
for € 1,390 thousand In the Parent Companys case, they relate to-work at the Sesto San Giovanni planton the
. C'amparzSodzz itheliqu ent and on generlc systems The: largest mvestments relate to:the systems

5 - techmcal and technologlcal updat modiﬁcanons and upgrades to nlan s and equrprnent
. The € 2 845 thotisand increase in industrial and commercial equipment refets for € 2, 594 thousand to Campan
“Sip: A and it pertains to the purchase of reusable packagmg matetialsiy 7 o T
~Inithe “other,’assets entry, the most. srgmﬁeant acquisitions relate to the purchase of electronrc machmes by the Parenth
Gompany for €. 558 thousand and by suhstdrary companres for € 365 thousand. - TR
. The investments cla551ﬁed in ﬁxed assets under construction and advances at the end of the ﬁscal year refer, for the
Parent Company, to systems notiyet cornrnrssroned or advances on systems for the Sesto San Giovanni plant for €
- 1,113 thousand and, for Campari- -Crodo S p: Ao systemns: of the three productlon units for € 947 thousand'and
" to the design-of the new Novi Ligure industrial site for € 195 thousand. The entry also comprises investments by
the subsidiary Campari do Brasil Leda. for € 2,023 thousand, mainly destined to-the new production line of the
Sorocaba plant, to be commissioned in early 2002 after productionis moved froni the Barueri industrial uni.
Dismissals-of land and buildings referto the sale; by the Parent Company; of production sites no longer in' use,
. recorded ara nec value of € 2,100 thousand and sold for € 5,157 thousand and, for the remaining part, to the sale
‘of c1vrl real estate propertres by the Parent Company and by Carnparr Crodo S p A :

As’ of 31 December 2001 the “iand and buxldmgs entry 1ncludes the amount oF € % 302 thousand referred to leased
assets, the resrdual debeas of the same date, for € 15 242 thousand is recorded under the payables to banks ‘entry,

Toudl revaluatrons knrng’to tangrble ﬁxed assets; exrstmg at year—end are equal t0 € 8 924 thousand net of‘
g deprecra ioti; Their deralls are as follows;

L 72:19/03/83
Law.n. 413 30/12/91

Toml - , LT T et 2980 e e 2109 8,924
Financial fixed assets i o ol
RN ' 31 December2001 ; 31 Decernber 2000 . . Change
Equityinvestments:~ . R S . S R AR e e : g
‘in subsidiatyco:mpan}es i e e ST 308 R S - 398
i associatedicompaniest S an L e e SR 568 (36)
inother.companiés .- N T il e 17832000 0 16,582 1250

ZRecewables from other compames

: wtt/zm 12 month: - {2:275)

7,360
: s B)
“Own shares ..« 31,000
Towl © 130,694

R L




'ﬁg;fheiﬁscal year:

The foll owmg changes took pl ace d

Equlry o Eqmry e s Equiity o Receivables’ 7 Receivables: s Other

investments in7: mvestments in . investments in from other: “from other- securities .- “shares
“lisubsidiary.. a.ssocnated ST Uother . companiest commpaniesi: : )
-companies compames. :companies. o dugwithin o, J after.,
. L ; “12:months; < 1 12/months:
Balanceasof3lDec 2000* T L T iseg 016582 . 2612 - 1,939 457 =
Increases, "o b S T 66 e B T 360 31,000
Revaluauons/wrlre—downs,, H36): 22027 ,:' e g . :
Déereases, B e (89) 2275 B
4Otherchanges CibmeEn R el e e L
i3 De 00T . 98 & s G irEm o L Ea o 2099 A58 31,0001

o Camposmon a0f. 3 1/12/01

»Skyy Splms, LLC- Delaware (USA)

Otherequity investmients < 10% S Lann 231 s T O
© Loansto STAM, Monticchio SpA, 2. o o T EE i BTA
Advanced paymenroftaxes forstaffr- i e B e e e g :
leavirig indemnity, n454' Idreg Piemonte, bonds *- T g e e 45% ‘
Ownishares, .. St PR f s " DR e e Rt T ) 31,000
QOtheritems, .- L Gepe : s T e e 1108 . L
' T 398 . 532 7832 0 337 .. 2299 454 31,000

The entry “Equity investments in subs1dlary companies” as of31 December 2001 refers to the investment in' Campari
- Management S.A.M, placed i in hqrudarron since 1 April 2001 and hence no longer in the consohdatlon perimieter
" and ad)usred for shareholders equity as of 31 December 2001 : 2ol

The change in equity. mvestmenrs in assocrated compames is' due to thelr ahgnment to the value of shareholders
~equityas of 31 December 2001, © . '

T decreasesinvequity mvatments i other compames relate. for € 7 rhmlcﬂnd 05 T A M. Monrxcchio S p AL sold in early'ﬂ T

Ya!

of3 "ecember ZU‘ 0

the interest owrred by Redﬁre, Inc; whrch went from 10%’ 0 9. 3% asa re’sulr” of /ther,

‘allocanon of sharcs :

‘dilution; m}anuary 2002 brought this interest to 8.9% and it was conservatlvely recorded in the reserve for sundry rlsks {see).
The “Other changes entry amounting to. +%€ 911 thousand, refers to the exchange rate chfference generated by the
value of the investment irself, expressed in'USD. b /

“The decrease in'receivables from other compa.mes withini 12 months is mamly due o the exrmcuon, durmg the fiscal'year,
of the'loan to Bersano Riccadonna S.p.A; existing as of 31 December 2000 in favor of the subsidiary Campari-Crodo S.p.A.
Receivables from-other compames after 12 months increase by, effecr of the securlty payments of the acquired
Brazilian companies! : . ,

Own:shares; for € 31 mrlhon refer Wil 000 OOO common shares, amounrmg to 3 4% of share caplral for an ‘overall
pat value.of € 1 million;: purchased to serv1ce thes srock optior: plan For addmonal mformauon, please see rhe
Directors’ report. : : G : : .

Current assets:

- :Inventories

31 December 2001

31 December 2000‘ S ‘:',,Chan'ge ‘

~Raw; a.ncrllary and consumable materrals > 17 240 14 223~ [ "3501‘7{’
~Work inprogressiand semx ﬁmshed products‘i L L 122, 285 i 20,0330 i.2252
'-Fxmshed products and goods for resale : . . L Gl 24,843 L e 19478 Lo, 29,365
,Tocal T B R TN e e 64,368 T 49734 T 14,634

116 .

rSkyy Spirits, LLC lhe wiite-down amounts to € 1 191 thousand: A further i



In the ﬁnancral statements of Itahan companles and of some: forergn comgames, inventories were evaluatcd wrth the "
LIFO method The greater va.lue due to: the adoptlon of the average cost method in the consohdated balance sheet"
i€ 3 122 thousand . e i ,
The inventory. increase relatwe to 31 December 2000 is due, for € 9 808 thousand o the perrmeter variation
deriving from the’ Brazilian acquisition; of whrch €2,388 thousand are raw. materials, € 4,727 thousand are semi- '
fitiished products and €:2,693 thousand.are finished: products The’ rema‘ini’hg_mcrease is-due for.about €3, 500.to
stocks of Cingano products, | arketed directly” by Campar' ' : ain

sthe stocks;of: Campa.rr do Brasd Ltda a.rmed in part, 10, aﬂow productron to be moved from»Baruerr to

Tincreaset

Sorocaba: : ‘

The above values are net. of the 1nventory write- down reserve; whlch ds of 31 December 2001 amounts.to € 1,179

thousand (€292 thousand as of 31 December 2000) The increase is rnostly due'to the resérves set for the acquisition
Coff the Brazrhan ‘companies. L '

Receipd_bles

" 31 December 2001 31 December 5000, | Change =

29724 -

119,509 . 89.785"
o gs e
‘ £12,500. Do L B4
. ’Due from parent compames afrer 12 monrhs L R " F i Lo . 1,659 ) /. o (1,659)
- Other ieceivablesidue : wlrhm 12 months G S A 7259487 S TESS6 L - (48,608)
Gther recelvables due a&er 12 months iy v e e G A e e 12028 472
Toral: SR .»-148,»7'24” 1'6,8','8'21' S ;(2_\0;09"7)

The increase in recervables due from custormers results partly from the Brazrhan acqursrtron and the consequent '
- greater.revenues generated and partl from_ the srgmﬁcant reyenue: growth achreved in the Iast two years of the fiscal
year by Campari S.p.A. e : e :
“UVRecéivables due'from customers, derrvrng from normal sales operatrons, arenet of the provrsrons for bad'debts of €
4,067 thousand resultrng in part from posrtrons of the compames taken ovet from the Wessanen Group i 1995 and“

’:"Reserves Lo b G S ,k517.‘. |
Baianceasof 31 December 2001 '

The balance ‘Other recervables comprlses, as of 31 December 2001

31 December 2001» i3t December 20005+ ... -Change

-Frxed termy bank deposrts and commercxal paper i % 47;010 . (47,010).

Due from: tax; cauthol ties. (1,930),
Deferred tax assets £123)
~“Advances and ‘other receivables from: supphers '908:
Recervables for sundry séles. B 1,470
Due:from: agents and drstrlbutron centersy v i LN A S e R ; . . »
{ner of the' provrsrons for bad debts of €2, 576 thousand) o S e AT ; S35 988)
Others (net of the provrsmns for bad debrs of € 233 thousand)j G e e e R T e Gt 20334 ! (438)

Total S o T R T 061622 74758 (48,111)

\p A, starting May. 2001, an,_'for‘,the remainder to an"i_” :



vhquldlty, matured at the start of the ﬁscal year :

Receivables due from ax, authormes refer to the- recordmg, by the Group s compames, of taxed reserves; such as..
serve isions for bad debt and, rovxsmnsfor rlsksv 0 expenses with' paxnally deferred
deducnblhty, such as entertainment or mamtenance ‘expenses and to costs that a're}\ded’ucnble based on: speelﬁc tax
prov1510ns The detalls of this alloeatlon at the conso 1dated level are as follows: . aas

Hediic

ibility.

ble costs;based‘on spec1ﬁc tax: provisions:
£ others : o

; Total deferred tax assets as of 31 December 2001 i

 Financial assets not beld as

oy

_ R iy e S o3l December 2001 4 23 December 7000 - Change .
Marketab! Ve“secur’it)ies L G . T i BT SR 46 370’ e 1 898 ‘ 44‘,472
quuldfunds h PR oy § By T - ey - i - , 7 e . .
Bank'and postal deposus o R 77,756 S N16T,698T 10,058 .
Chécks, cash-and liquidiry” L T B S 0 . {24y
Toral liquid funds ‘( : R U e e 177766 o D 16757328 L 10,034
Toral marketable securmes and hqu1d funds s o it : i L 04136, 1691630 K ‘64,540

' 'M}iiﬁlgctéble fsee_uri‘t’ies" are rep,feseutedibj;ﬂvS’IC\A\l/ and by s:e’eufiktie's «he’ld‘ by S’outh—mnéricdnieemi;)a;ﬁies 'in‘US ,D‘ol\lars.

B b S S >3] Dedember 2“00'1"/ 31 December 20000
quuldfunds i T e R St TRTee 167,732 10,034
Payables to:banksi- within? v months fa S v i S (114 072)' Gt (3100 - (100,972)
Payqb}es to‘,bv: kst aﬁcr iz months y By e (13,455)‘“  i G (15:353) . 1,898
T : 50239 - 139279 (89,040)

Fixed'tetm bank:d'eposits and edmmeecial pdf)ef\{in‘eludedrin SR reSRblee el e T 47,010 (47,010)
Marketable seeurities . RIS v ¥ , : EEA T - : 463708 . 15898 44,472
Ner finaticial position: - . o 5 : SR T6600 1881187 (91;578)

Accrued.income and. prepaid exp

b b - e ,‘ 31:Deétémber 2001 sl DecemberliOO‘O T Change
'Accured mcome = o ‘4 o o 434 ’J‘,:”‘/" \ o ) ; o 7
s . L e R

984 . o0 ."7?11» Y

Prepaxd expenses

TOt,al'. .

‘ These ertries comprlse mamly € 330 thousand mterest mcome matured and prepald advertlsmg and promotlon«
expenses for€ 189 thousand. : Lol i :

A118
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Shareholders’ Equity

‘Movemients in Ehéﬁc;‘ms'b‘lidatcd shareholders 'ékiuiryrdu;;ing the fiscal ’)"eaf)ﬁar‘cééf‘ollows:

B'alénéc asiof;

31 December.

- “Transfers

“Dividends

‘ “‘Exchangerate: .
differences-and

’ fncomc for: * *Balance as of

the fiscalyéar- 31.December

~ 2001

Share-cpizal’, :
T%egal :reservé L
-Reserve for ‘oxlkp,shar;s i

00
, '_’29’040("‘
i 13500 i

s esther movements 4

4308

! VSl\J.s‘pén:d:ed tax réser?); o :/3,0,41

o Mergeriresidu

Consolidation reserve

79820

S SR T
120,426

e

10,930«

ik

67,269

(12.908)
12,588).

. (31,000)

29;040;
5:808"

31,000

7,982

ol
B 13-
159,516

i ap

“Minority. income (loss);

@677)

2,297

LTota].}M'1no"ri}t\'y‘in‘tbere’s‘t"sh:'a‘xve of Sharchalders: equity 4985 .

. 'j"Totzi_le'Sharchpiﬂérs?;;muiw:;‘-} L

Net income for che previous yearwas di)stributédptd bslhar‘bcholdérs asa divid-,énd«for/'€ 25,496 thousand.. -

As of 31 December 2001, the share capital comprises 29,040;
- Duringthe month of July; a'pb'rtibfl. of cufrent reserves avai
“shates to'service the stock option plan reserved to the Group’‘management.

Variations in-thesreserve for financial statement cbnvégsion into fofeign clitren

differences on initial shareholders’ equity of subsidiary:companies, resulting most

403:689,.....

L (8956)

63,397

432,634

000 ordmarysharesthha nominal value of €1 cach.
lable Was»‘d‘es(tine‘dmﬂo the p‘urcha[se _of_li,OOOL‘,OOO own

¢y are:mainly due to the exchange rate
ly from the-different rates used to

‘ ,é:c;rll)\‘%érp,thé‘bé[anée sheet'and the *ipcomel;sta’temengléf the fiscal year, It also includes the effect deriving from the
change i}gféﬁb;tihg ‘currency by the subsidiary. Campari do‘Brasil Ltda,, from 'US’ Dollar-to- Braz'ilign' Redl,

~.coramented:i

" THe change'in the minority interest share of shareholders equity rela

_Campari-Crodo S.p.A., of 6% of

i 5

by, E.lli Gancia & C: S.p:A,, which took place in March 2001 T
»shar*;holﬂersﬁetiui(t{yi r¢fer§4‘to ZVS%V())f' O:Dodeca BV, i

he analysis fche tangibl fixed ass s (see).

O;

st s cholc he fe-aquisition, by the subsidiary
the share capital of Cinzano Investimenti ¢ Partecipazioni S.p.A ., previously held -
he residual portion of the minority intetest share.of

Reserve For Risks and Charges

31 December 2000

*Change

Leavingindeninities; pension finds andithe like -
Taxation : : ‘
Deferted taxation

Orther reserves

‘31 Deécember. 2001

: ©2,035.
20,093
6;072:
5,963

1,817
17,997
4,730
4,453

218
2,096
1,342
1,510

Total

'34,163:

ispute oriinder risk wher'the

28,997

5,166




“The taxation reserve is mainly constituted by the entry recorded by the Parent Company, for € 17,043 thousand and
“by the subsidiary Campati-Crodo Sip A, for € 884 thousand. Tn'addition, an inicrease of €:1,736 thousand relative to

31 December 2000 isirecorded by effect of the consolidation perimeter change deriving from the Brazilian acquisition.
In regard to tax proceedings réiatigg to'the Parent Company, we conservatively maintdined the:amount recorded for
the previous fiscal year agains tax procéedings which progressed asfollows:
© . 'Z:.On 18 December 2001 chﬁclPai(ent Company was notified that the Income Office = Office of Milan had issued
‘ seﬂ,’ssm‘ent;rélatj"\ié to the 1995 fiscal year in which the tax authorities adjusted the reported fiscal lossas'a

“resul of the tecovery for € 21

“ Company appealed dgainst this assessment, with amplearguments justifying the correctness of the Company’s

+““actions, before th Provincial Tax Commission of Mil;ivnrdn’M Eebruary ‘200'2'. g Dl
2 Oh 28 November 2001 the 18¢ Section of the Provincial Tax Commission of Milan, accepting the appeal filed by

- the Parent Company, repealed the assessment notification for the fiscal year 1994 which claimed that IRPEG and

| "'ILOR,’)t;i);qble,'ianme‘ha’gdr been higher by\€n‘24,9j“2 thousand and imposed sanctions for:a roral'of €13,248
oo R e Ul e L B -

" Moreover, as reported in thé explanatory note to the ﬁpanéial’ statements of the previous fiscal year, during 2000 the
Parent Company received notification of claims for the 1997 and 1998 fiscal year, alleging that IRPEG /' TLOR
taxable income had beervhigher by € 2,008 thousand and imposing sanctions for £.1,069 thousand for 1997 and
higher IRPEG / IRAD taxable income by ,€~1,'555?thousand'with sanctions of € 662 thousand for . 1998."The

COmpahy believes the tax clairhé,‘§on;ain¢d in'the-aforesaid notificationsto be without merit and should they gi{/e
rise to future tax charges, iv:will appeal'to the cognizant authorities. e B
The deferred taxation account represents the balance’of deferred taxes allocated with reference to tax-related-entries

in.the financial statements of individual companies in the Group; essentially referred to prepaid depreciation:and to
capital gains deferrals, and of deferred and prepaid taxes relating to consolidation accounts. Changes to the balance
- singe ‘3“1§:D~§§:_em}?i¢r 20001 are as follows: ‘ (R SR S

Lt 131 December 2001 3 DgcerhEér’ 200005,

o fiideferred . prepaid o deferred » " prepaid B
G D ks o taxes balance ‘ Ctawes i Nads i balince -
‘Parent Company S R abey DL e B 190 B e e B e AT
Subsidiaries. Ui U 2863 0 e 2363 0 0 446 T 4146
Consolidation accounts - N 6,352 (13,938 0 AT A 1201990 (13,112) 913)
Towl - e -.90,007' 013,935): 6072 e U 117,842 (13,112) 4,730

“The déférfedta}%es of the Pa§¢nf‘C6n}painy and~sqbsizi§ari¢5 refefy a;lmOSyt.,exc'lus:i\‘(éiy to pfepéid‘dep'r"eciétizon and to
capital gains deferrals, .. - 0 o kY G & e ‘ '

- Other'reserves are represented myzvu:’n y by risk tésefves for disputes \.N,itH»agebﬁts for Euro € 2,786,nskreserves for
onigoitig litigation in’ relation to the Brazilian-acquisition for € 1,200 thousand, planit renovation reserve for€ 398
. thousandrand res o6 for € 75 thousand: They also comprise an amounc.of €607 thousand relating
“to yéar-end bonises to Be paid to-customers 1 compliance with existing agréements, whese amount was determined
" based on transactions executed in carly2002; a5 well asadjustments;to salesifor omitted discounts, price differences,”
. returnsiforisales “‘invoiééd'in.‘Z'QO 1"sfor:iswhi‘;:h:kip“ié»ntdt-_poss‘_iblc ;pp‘dgtcpmine‘ in acertain and objective manner the
~amount-and emergence; at the time of closing of these financial'statements, . 0 oL

The'other reserves include,
- torthe: further dilution of t
informacion, see the comme

for€6 1thousand,thewr1ter-downof the equit "_"iknv'ésﬁtment’ in Skyy Sp,irit_s, LEC, due
share held by Redfire ,Inci, iyvhich? dropped to: 8'.'4‘90/;;3:,.5&&’;3' I'December 2001. For-more
fto't ‘gé‘fffaFi;(lfé,thé'zil:ﬁi{eﬂfés’ééjts”fg'ntr‘yfof‘;hiéﬁeip}laniatory“-no’tg* Gorhe e e

Employees leaving inde

THis reserve, to be used at the timeof the employee’s \t’errninat\ioﬁ, relates to employees of Iralian companies. The'
reserve set aside rgpre,sen,tScémpir@ies"actual debr as of 31 December 2001 net of advance payments madéiandof
the:portions transferred'to the complementary pension fund. S '

120-

)8 thotsand, classified as non: dé‘dﬁéti‘bléfeqdiw-iﬁvestfnjen-c;yvri‘t'c_-do‘;vvn:ﬁfﬁhe;;,;~~ e



'Changes,to thls réserve account durmg the ﬁscal year were ‘as foliows;:-'t

fInma.l balance as of31 December 2000 i

‘Banks - within 12 onths 120
; Ba.nks afer: 12 months

* Advance payments recexved within 12, months e
) Supplxers wuhm 12 months; L
" iRgsociared émpaniés - wnthm 12 momhs o
Ak au(hormes within 12:months

‘""The short—term debuto banks isdue for-€ 103 sand to. ) ‘ bed -
.to-the credit lines: opened for:the acqulsmons already dJscussed in the Dlrectors Report, and for the acquls c
oW shares Res1dual debe is.C due for. € 7 943 thousand to the submdlary,,Redﬂre, Inc. :

’ .;’;estate as¢, € pmng 20 February 2006, on the b
f"cert:u' substdxary companies in Milan, recorded asa caplta.l tease. The: remaining| Jease mstallments are due as follows: ™

o respectlve countries and comprlsc the followmg

, . : : ; , j - ’ 12481
Provisiof'for the pefiod 7 e T : SRR e . ' 1,434

Unhzauondurm:rthepenodandadvances toemplovees : L e . ) (3;061)
Fma.lbalanceasofBlDecemberZOOl s I BE T 10;854

Payables

31 December 2001 . ‘31 December 2000 - Change
- L 100,972
(1;898)
2
i L5530 16
s 20945
i 1273 s
e 5 0r L2372 0168
after]Z onths PO R e R e T T e ek e e 72070
i 5 : 3 . 257:‘02:“

25,071 :
152822000 120969”

Oftfier supphers of finance's a&er 12 momhs

,..v,2,73,7.<9v_1 .

‘;Pa)fdblés '@"Eaﬁks'c’csnsi‘qufifhe follyoWing: e :

B ‘within 12 months .after 12 months Toral
Shore-term debe - ) i : R Lo 112,285 s - 112,285
CreditoEmiliano for realestare Jeaser. 0 v 0 e e 17870 L 13,455 " 15242
To[al,,.._ o o T e e ) 114:072:7 13455 127,527

[ Ipal pomon of t.he kmstallments outstandm onarnine: year real .
ailding occupied by the. head‘ofﬁces of the Parent. Company andiof - -

- Year G o S P T g s - Amount

G, ’ M e e e 75
2004w L 5 L e A . o loz
2005, e it L T e S L D B ST 2280
20060 ol R L EC L G 134
Toak | . 0 B B e : ST L T : ‘ 15,242

« Payables: duetosupphers increase by effect of the start of direct marketing of Clnzano products, of the development
- of the Group’s: acuvmes and of the: hlgher costs: derwm‘ thereby in parucular lmked to promouonal and adverdsing

actwm €S:

Payables due to tax. authormes Wxthm 12 months celate o ,taxe’s"p‘ayéble by individudl Groupv con;pa/nies,in.ﬁthe .




T M—"“M"“There arc ‘no’ payables Wrth maturrry beyond 5 years, or secu

31 December. 2001 :
RS
S886 3021

“Tncofte @k

Value: added rax: .

Takesion, alcohoi producnon ; 7,097 o r o 7.520 ‘! L (423) .
V(flthholdmgandothersundrytaxes 53707 V3643 TG4
ota.l : '22.540‘5‘ TR a7y L T 168

Income tak payab eis shown net of advance payments of taxand of tax wrthheld dt source

Withholding and other sundry taxes include the. current portion of € 2,523 thousand; of the payment over 5 years
‘6F the substitiitive: tax generaredvfrom che sale of the equity. investments by Cinzan ‘I‘rlvestlmentr e Partecipazioni
S. p: A. The non-eurrent portron of €4, 704 thousand ‘was; classrﬁed under Payables due ro tax authormes after 12‘ T

months .

Other payables constrtute ai resrdual cntry comprrsrng

31 Décember 20015 31 December 2000 Change
Deposlts on packagmg matenals e 6,763 0. - 46,887 - (124)
: 8830 Tz o LAl4
Payroll’ e s [ o ; ‘ 4412]"' SR 4012 o e40Q,
Commlssrons payable gty o b e sl gl s b 8 1100 309y
i : LR B 192y (158)

linke 1an ,cqursrtro r

31 Decermb ] 31 December2000: -~ Change
Accrued expenses ' Tiaza {h UL 290 L 43
Deferred income 1, 216 sk . } kl",169> ‘ 47
Tosal: - 15549, L 14597 90

5

Deferred income includes capital grants seceived from Prommvest for € 757 thousand

‘Memorandum accounts

* 31 December 2001  31iDecember2000 ) Chahge
ST o R YT )

G aSE 50 Gt A0 (37815
Sitioal e L0 L (793)’-*
g on ‘ 65,573, i

'Goarantees”"w'tnird.parries Sy
Pledpesito-third pardies .0 o
Risks'vosthird parties b

Guarante rhird"parries asof 31 December 2001 comprise the followin :

Government ofﬁces forlexcisé dunes S T Lo P N o e T 17;020
Valye Added Tax credrts and communlrytransrts G el L SR B 69
Prizecontests - ¢ : g : : EORE 2,172
Multizyear contracts el ' S ‘ ; ' 486
Sundry : i : ; 1,834
Total guaranrees 21,581

Plcdgcs to third parties represent pledges with: multr—year duranon resultrng as of 31 December 2001 underwrltten
by the subsrdrary Francesco szano & Cia S P A to sponsor the Worid Motorcycle Grand Prixi’® -

‘122* :

i 51 December 2000=‘ L YCRange T T




Commients on'the' main income'statement entries -

 Value of production

Revenues from sales of goods and services cornpnse the followmg

h - r::i‘ T 3 December 20010 31 Décember 200077 [ Change’
net,gfeﬁéi§e duries~‘;§’, S e 494,271, i 43450424 : 160,229
o e 8 64616 o 6340300 L0 o213
*:Sales ofwmes a.nd musts for producuon i ' . : 4559 e . U208 1,625
Reclassrfcatron under item:AS = Producnon servrces on behalfofthrrd parues S . (5,758) : «5(32000)‘ (2:758)
Others b /o e Gk : : el sy 750 (191
Toral© L TR e T e T 568047 o . 508,129 © . 60118

“Sales-of the Groups prmcrpa.l productron
“Exdise. dutres

1+December- 2000 L

31 Deccmber 2001

,Advemsmg contrlbutrons rec ;ved ‘

. Pmducnon subcontracted by’ thlrd p:rmes : L ' ,{ - g L s
Real:estate income:’ G L S g . i
ASundry sales

- Capital grants
Gains on drsposal of fixed assets

.o Orhiers | '
. Tocal

22707 ,14,48’3

7 The “Others entry comprises revenues for € 1 285 thousand represented by rechargmg, by the Parent Company,~,
of costs pertalmng to. the hstmg operanon

| Productionicosts

Produiction costs consist-oft-

31 Decernbet 2001 5 31:December: 2000 - Chang
Raw, anci la.ry consumable marerrals and goods for: resale L e i 194977 Bt S A7R239 23,738
. Sesvices i SR s e r ASEIS3 133,051 ¢ 5 25102
Rental and’ lease charges SN BT E 27200 : w1572 148
Personnels, T I R P e L 43,611 | 7433
Amoruzatron of mrangrble ﬁxed assers L Y ; ‘ S Va4 515 T 95780 . 4937
Depreciation oftangrble fixed assets T . Dot RSN 95741 1,569
'Wrrte-down of recewables mcluded in current assets and: hqurd funds g T ROES N v 3 . 266 - 355
Varlatron in mventones ofraw, dncillary and consumable matenals ShTR e 263 i;(l;‘lbO) : 1,363

Provision for fisks. 5 ¢+ v i e e e gt T e 0046 L1938

: ’Other provlsmns P Lo . e e 48 Cri254 b (206)
" Other operatmgcosts R S B 71,883 G eO IR e D702
‘Tocar B L0 Tsegels ) o 4SEESS T 477607

123




Costsfbrservzces SR

“Costs for services: compnse the fo lowmg """

L ; ‘ 3]Deccmbet2001' i «:~;31 December 2000, " Change
Adverdising and promotion costs » 0 L LW easrg o s 14,793
Transportat‘io'n BT R e T e T R 19,3350 v o 18807 v - 528
Commlsmons S S Gl ; : 0297 1107387 (90)
Othersundryexpenses Sl e e g B e 360080 1 T 126,333 19,871
Tosl S S AU e T e 158153 . Oy 1’33,051\ 25,1,02

_ The increase in the other sundry expenses entry over’ the prev10us period: restilts 102 large extent fromm dhe cha.nges

N to! the corporate orgamzanon and structure deriving from the; hsnng, whlcb generated costs of €3, 575 for the Parent

Company These costs were fully recognlzed dunng the. penod

Personnel

Thts Nty compnses sthe; ntire p personnel. expenditure 2 and 1ncludes bonuses, salary increases,. the cost of holidaysnot -

d““tbet}prowsmns accrued n accordance:with currene legislatlon and labo conttacts

Personnel costs breakdown'i

L ». , 31; December 2001
Wages and Salarics - R T e e UB3ATT e el 29922 - 3,555
Socxalsecunty contnbutmns ER g ; ; ' R . LR 10,031 ’ ’ 10118 L (87)
‘Employees leaving mdemnlty Araly b i SO ’ T3 LTUEse3 e (128
Supplementa.ry renrement penswns and agems leavmg lndemmty T, i EDRY 95 i 288 ; (193)
. Orher personnel relared costs: I R e e e s .‘ 03006 e 51,7200 g 4286

31 Decernber 2000 ChL&

Toul . o e 510441{ .- ’..43,6,1«1 7,433

The increase in; personnel costs durmg the penod is. rnamly due to structutal enlargement asa result of thei Bramhan/
acqulsmon and o the extraordmary charges connected w1th the 1mplementanon of restructurlng actlons ;

Amortzzatwn ’

Amor Jation rates; composmon and movements have been dlustrated above The t b e below: shows the amortization .

d

3T December 2001 ¢4 31 December 2000 s 'Change
3385 bt 3478 93
Cinganp: - Ve R S e s g e 3BT e 3339 el 92
Ouziz ; N RS 089 oo )
Brazilianacquisition’ : : ' 3538 S 3,538
Others . S A ‘ R e e T 236 (236)
Toral ' R T , 15,445 5, R 3301

Former’ Bols products :

Otber gp'eﬁry‘am ngeapenses

¢o ,Nprisetbe’follo‘ytng; 4

31 Décember 2001, . 31:Decemberi2000. = “'Change
BAT55 N N
7,128 B C5i4088 1,720
71883 6981 o 2702

Excnse duues and other taxes on alcohol- e
Sundry ) :

: -Total.;; :

12




The sundry operatmg expenses cons1st mamly of. expenses related to management of real estate arid sihet: ‘non-
recumng expenses : G : x : :

Financial income and expenses’ .

431 December 2001 . 3] Deécember 2000+ . 1 "'Cha.née
‘Incomc from mvestments in assoclated compamcs fazil o aei oy g7
Ancome fro 5 5
Other ﬁnancxal mcome from: reccxvables mcluded in ﬁxed a.ssets : S ‘“760 +615"
. Other ﬂna_ncial incomme from marketable securmes . Dl P L1499 11,476

vestments in other compames

Sundry finaricial ingome: : : : s
~ fronmy parent compames S e ) Lo e SR 53 < (53)
—[om other ‘cofmpanies ) . S B v ’ *4710:826 i 12,438 (15612)
Interest and ‘other: ﬁnancxal eha:ges from other compames R P ‘ '(13 936).7 (7 269) (6,667)
‘ Total = T T (719);“, RS 5393‘_ P G112

Sundry financial income from ofl mp nies includes gams on exc tes for € 2 877 thousand

- Interest.and other financial charges from other companies comptise fosses on exchange rates for €6,748 thousand
In particular, they include'the: recordmg, by the Parerit Company,of the unreahzed lossion’ the credlt hnes openediin
US Dollats for the acquisitions;described above, amounting:to € 2,613 thous,an i R

Adjustments to the value'of iﬁngncialiassets o

31 December 2001 i B Dédember 20000 - Change
= Revaluations of investments, i e 23770 ;0 £ 2553” 257
’ \Wnte-downs ofmvestments e ST e e : (1,872);; o 14‘ (787)" ol Ph085)
Toral . i R e b R ,1,7461«‘ L ()

li;etélust':" ns’ mvestments essentlally denve froﬂ the adjustments to the shareholders equ1ty of the value of the»

dfire; I in Skyy Spmts, 1LC, whxch swent From 10% t0-9:3%:at year-end«
for € 1 191 thousand It alsor includes the additional dilution:‘of the- interest after 31 Decernber 2001 and.,
: conservatwely set aslde to the reserve for different nsks for € 681 thousand p i N

Extraordinary. i

i Lo oo 31 December2001 31 December2000 . - Chnge '
Gairis o dlsposal ofﬁxed assets : o et R O i 4,266 SR "ff‘ 675 7 {37409)
Otherincome, s~ iy AL s T e e e L 780 e e 0095 5706

“Losses:on dispasal of fixed assers., Bt e D R T e Y (46) 45
Orherie Sxpenses. oo i S S Lo : (1,949) . 7 L ,969) i 20
Change in accounung cnterxa : S Eh . R (1,1;19)‘;;5& T . (1‘.‘1“19\)
P“(’f)’ea”’“cs o A e e e e D e o e (285 e (1639 14354
Torl, T T R e R e e 2597

Gams on a’tsposal of ﬂxed assets L ! : : '
These relateto sales of real estate by the Parent Company arnountmg t0 € 3, 634 thousand and by the subsxd.lary
Campari-Crodo:S: p A, amountmg to €632 thousand,
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Otbher Income - : : .
These, essentially. refer to, non- recurrmg;rncom »They a_lso include the exr_raordmary ¢component, for € 3,504
1o from the settlement of_pe %dmg relatronshrps, followmg che

i current raxe

- during the:fiscal year; the subsrdrary,

 Other information . -

oPersonneldata , SR R . i
‘Theaverage number of employeé$ of the companies included in the consolidation is as follows:.

' Cf)ange i accounnng criteria

This reflects the effect of the change in currency used to consohdare rhe financial statements of tbe subsrdrary Camparr

“do- Brasrl Ltda from USD f0 Brazilian Real commented inithe paragraph on rangrble fixed assets’ (please see):

Income’ taxes for the perrod

Income before taxés and i mcome taxes for r_be perrod comprrse the followmg

o . S o ‘ 31 December 2001 /.~ 31 Decémber 2000 “/Change
[ncomebeforet:;xes' : SR \, b . T 95,505 B Lt L 16,787

Income raes for tbe perrod

26,6395 e LI23ETAL L 3065
-wdeferred)’t;xes ‘ ] - T cA B 5,469+ ‘-(‘ V%478 2,991
Totalincometaxes: " . " T T R '32,108 T 125,952 ) 6,156

The dlfference between the. nommaf IRPEG tax percentage and the actual percentage derives from the: beneﬁts

resuitlng ifrom applymg the Dual Income Tax as per Law Decree 466197, by the different level of taxation inthe

countries where the Group operates, and by the charge ofithe IRAP tax that characterrzed thc drfferent composmon

;',of taxable income of the Groups Iralian compames for the purposes of this rax.
;Tbe depleuon of the Parent Companys prevrous accurnulated losses,, Wthh had been completely absorbed 4t the end
‘of the previous fiscal year, brought abott an increase in the Groups tax - burden, partly balanced by the'tax benefit
“ deriving from: apphcatron of the Dual Income Tax: whose. effect is.more. srgnrﬁcant relarrve to the prevrous year,
because rhe constramt of the. 279 minimum average race, is :

Income for the: perrod attrlbutable to mmorrty mterests

This entry relates solely to the mmorrry holdmg of 25% in rhe company O Dodeca B. V As previously comimented,
Campan Crod__o S p A has reacqurred the: 6% mrerest n szano Investimenti
e Partecipazioni: S; b ther merger by acqursrtron of
Cinzano Investrmentr € Partecrpazrom S p A by Camparr—Crodo S pi A was completed. . -

siness segment..




Bycaegory L 31 Decerber. 20000

: Maﬁaécrs :f ;»‘ P ; 504 Wit 6
White,{é»o‘llars e R e G o 580 g ; 518 S 62
Bliiecoligrs. b et B o T e B R R S0 346 . 158 -
Total™ TEET i S T L A40 s e g L0026

31 December 2000 T Ehange
Traly. _ 60 . . s
Othercountnes e fo e B .y L 245 e e
Toal T T n e A S = R R T o ‘ =

n Bygeographrc afea e

The i increase in the. Groups workforce, parucularly in forergn compames,
;lconsolxdamon perrmete s‘:a result of the Brazilian acqulsmon i o

L Compen atwn to Dzrectors and Smtutary Audztov ‘

“The:total compensatlon due to the Drrectors and Statutory Audito
mcluded in the consohdatlon perrmeter isas follows

E2 December2000 J & Change.

T '
B {1 SN 182

Compensatlon is’ indicated. net of vilue added tax and mtegratmg conmbutions pald by the Company ;i‘r'rd‘ before
contrsbutlons pard by the beneﬁcrarres : R '

Reconczluztzan wztb the parent company’s statutory ﬁmmczal statements
- The net equity. and the result for the year of'the. Parent Company and the Groups consol 1dated statements as of 31
December 2001 are reconcrle s foll : ‘

31 December 2001 - 731 Dedernber 2000

Net'equity. ¢ Netincome b Net equlry i Netlincomne; -
e ey ; o Gl e Skl for the year 5 for thelyear
Statutory ﬁnancml statemems ofthe parent company. G cen ‘?.;38»,9945 32,41 1;‘“'. e 232 081', 7562

Difference: between book value and nietequity. value of T A " 2 ‘ Gy .
" investmentsiniconsol 1dated compinies: -, : . S S '213,335 R 107,789 T ‘1-89,9 18 " 106,731
Elinifationof dividends:received from consolidated companies - " [ R 75 e R . (32;151)
" Elimination:of unrealizéd intér-Company proﬁt, neeof raxeffect i ,(19"457);\ S HBT0) Cor4sy ot (4‘0‘,'3‘6_3)
Application of parenit companys accountmg prmcxples R 0 536 (A59)5 e dE) 1052

;Consohdated ‘financial StACemeNts e : b 430337 YT H63,806 e 398706 52,831

" The Chairman. -
of the Board of Directors .
Doctor Tuca Garavogha

Lz

- '4',8'481"' e g



1 Com "ﬁpi'ez:&'/inql}i_ded inthe cq;t};s‘ql‘iﬁ‘:{ation
2. kR‘de;‘\ssilﬁefd{’c;on‘sgli(dated:4 4

i ‘Balaﬁ‘ce, sheé;

. Income statement ;-

- Group cash flow statement




; 4r’npan‘165 Ih'cluded s the Cons v d

edlinn s 1%‘1'97 of 4Ma‘

Sharc .apltal :
asiof 31 December 2001

9%'owned by the Paterit Comipany,. ‘

o Currency

Importo i« dirder " indirect: Direct sHareholderertity., .

. ‘Davide amp i-Milano: s p.A.ix‘rHoldmg ands
' : : productlon company

Milan € 29,040,000 T s

Subsidiéry companies cohsolidzﬁed w1th t,hc.:’glqbyal}intiegljat\ion ’m\ebt\hqd(

Nare Activity: i

¢ 'Location

" Trading company

Trad.u;g

_‘Fra.ncesco sza.no & C ¥ P A
Ii 1981 S il

g SocxetaAcque Mmera.h
: Ossolane Sph

. ‘Immobdlare Vassf

‘;«Tgadihg‘ cd;;\pggny« i

Cémpéﬂ: Deutschland GmbH “;"‘Trad.;ing qcyz_rﬁbar\x’);/" .
‘Ca_'mpa:'i Finaﬂce Teorant Finance compdny
/Campari France SA.. -~ “Production

. i company .
. Campari Holdig S A: Holding company
Campari:International SAM. Tradirig :éompany« :

. Trading company

Campari Schweiz A.G.
DECI E Holdmg BN

roduction and
trading compan

" Trademarl

pati‘do Brasil Ltd

.Gregsons S

‘Finances
company
KHoldlng

: company

’ ,Kcnston saJes & servlces Inc S A

Redﬁké, I‘nc“

3 Rcal st ate company.
: TR

Mumch(D) e
- Dublin @€

’ vaerédo (EH)
< *Munich MGy €
i Zug (CHY

; Amste;dam (Nfl)

\Hc‘{ldi‘n"g companys
\ *Amsterdani (N L

s holdcrvcémpany i

v Share capital v
s of 31 December 2001 i

T direct”

. % owned by the Patent Company

- )C\urre(ncy Amporto : ;m‘d'irecr‘\,j"‘ﬁirégf's'hé.r'élfio'ldér:cntit’yl‘ b

11,200076 0

€. 21957000
€ 1,200,000
€ . 100000

. ‘100.00 Lacedaeﬁon Holdmg B. V

1(024,000};:' ’ 100".700’ gampé;i—Crogio SpA :

100; 003 DI CLE. Holdmg B V"

s112919
' 1000000' 1100.00:%
123000000 i 110000 DICLE:HoldingBV.
15,000,000+ 10000 . £y L
1550000
-‘CHF) 2,000,000
14974747
+10,436,94¢
32550
000,000

Nantetre (F) ‘€
{CHE" ) BT TE L
= 100,00 DL.CLE, Holding B.V.
S a2 100,00 #Campari Hblding SIA
1'00‘-00" ) . .

100.00 - Campari Holding S.AL, 7 1.
75004 Qs Dodeca B Vs
prlicedaemon Holding BV s -

Pirdéus (GR)

2

S D@ o m

L;_ac‘%ﬁd'ae‘méé Holding B

Montevideo

{(Utliguay)i: Campan do Brasil Lrda:

10900
.. 100:00:

L 175,000
UsD

15,000

MontéVidcé
(Uruguay)
Wi.,min};f'on, %

{Campari do Brasil Erda:

'USD' 7,950,000 100,00

- Delaware (USA)




Ramg

"7 Shafecapital
s of 31 December 2001,

¥ 9% owhed by the Parent Company 7, = "

-:Campart Management
SAMO),

~ 'NON CONSOLIDATED SUBSIDIARY

indirect: »,_Di’re,‘ct:shwazeholdc:»,cht‘ity;ﬁ‘ g

Currency . Importo.. - direct

160,000 DICLE.

Tiacedaermon

| ASSOCIATED COMPANIES .

Holding B.V.

398

" Holding BV

Shargholders‘l ;

equity, -

G i
T

Thfernati‘én;l.\’Marq\!iles( Viofii,

“Trading

comipany:

: \;A,Ha':‘le'em g

ND)

DLCLE:

€. 210000 I :
g “ Holding B.V.

223

Shareholders:”
equity,

MES Sica

" Tradin

tompany

Brassells * %,

THBY

€ . 464,808

DICIE.

DL 246

»Sha.rkt?ho‘ld/ér.s',_ )
equitys -

" Listighi &Associati Sk

“Service:.
company.

“Milah::-

REP= ‘10,{,}99‘./;'»..

i Lacedaenion .. .

.62

" Holding BV, -

vSharch(:)l_‘der,s' :
©.equity

(*).company: in-.liquiifgrior} singe 1 Apri 2001
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Dawde Camparl Mllano S p A

Rec13551ﬁed consohdated ﬁnanaal statements

Balance: sheet st
(€~§housand> el

i 31 Deéember 2000 ‘, o

Curfcnféssg;; i L o
‘Cash and banks ,, 1771766 : 167‘732 :
‘Markerable securities - i 46,370 L 48 908
“Financial receivables; short term pomon : D337 612
Recexvables Fom customers;:net of wr1te down reserves 119,509 Ty 89,785
”Rscewables from associated compames i 2,500; 2534

. iAdvances o, supphers e 7776 6:868
Reeivables from ax authonuesc [ 5,769, 7,699
" Prépaiditaxess s 65847 6,707
Jriventories., - - Lo 64,368 . 49,734

| TTOtheE irent asdts er of write:downireserves ! o d L6803 S v6.806
Total currentassets b 437,782 389,385

Tangible fixedassets : .
Tandrand'buildings: . 83, 3336 88,014

* Machinéry and planit; - 113 955 1937466

<Other:fixediassets:™ 53 15k 49,464
Depreciation feserve Ha6h037 U(143,092)

, s : 86,405 87,852

. Pixediassets it progressi i . 4,599" - 229

oNet ‘Starigiblé’ﬁiéd et 191,004 * 88,081
Goodwill, net of deprecxaﬂon - vl 52(,580A 83,377
Othet mtangd:le fixed assets, net of depreaatxon g 018,343 16,936

. Equity investments . , o 118,762 L A7150¢

7 iReceivablés from parent Eomipanies. i S 1,659+

" Financidl recelvables, fiet of current portion, 1,939
“Orherasses: - 92T
Own: shares =

 Currencliabilities

Payables d p_gnk's 1125285 111,453
Realiestate;lease, current pomon P R Y T o 1,647,
N Payables due o] supphers ) ’ - 1891070 68,125
*“Payables rotassociated ¢ compames T ' 1,273,
Advances from:customers: . " 192
Year:éndiBoniises o ‘customers ey 7425
MCommxsslons payablc 11904
Income:taxes ) : 8,188
Payab[es due o ,tax‘aut_horltles ’ 14,184
“Social securityic ntr'buuons Cadn 2,702
'uEmployecs‘ 4012
. Deposits from cuistomers,for packages | : 16,887 ¢
©"#Orther. current liabilities T : 5 180~ L 113,377
" Total current Liabilities 2559721 130,655

: Employees leavmg mdemnu‘y [taly :
{Reiliestarerlease; | >
grctrrent: payables ‘duc 10" the taxautl
s Deferred taxes S
Other non currentllabllmcs G

1248t
15 2471 .
75204

7428

“Minority intéfests: 4,983~
Total non current liabilities: .- 66,682 " 70,087
Shérehplﬂersf eqmty : ) i )
Shareicapiral’ 29,040 29,040
Reserves 401,297, 369,666
Total Shareholders’ eqmty : 430,337, < ©.398,706
752991 {599,448

Total liabilities and Sha:eholdprs ‘equity.

Shmoo



: Davtde Campan Mllano S p A

0 Reclasstﬁed consohdated mcome statement ‘

(€ thousand)

Vi3 Dccember 2001 : 31 Decembe: 2000

Net sales - 494 271 L 434 042 S
Materials " iro0d9), 4661
_Producnoncosts . (41483)~ o 34557)
Total cost ofgood.s sold’ ‘@11, 532) . (181;168)
, Gross margm 282, 739 ' ' 252;874
_.Advemsmg and prc;motlon ‘ 91,282) ) 79:602)
v’.;fSale and dxsmbuuon costs: 4(75:44,960) - ,(50,4‘65)v
(,o&mmercxal(ma_rgm : : ‘136,‘"4‘97' e ”)'112'2}’807

Vasd adimisist Gossn

(28,478} i

:Goddv:'iﬂ znci 'tretden{ark ar’rtortisat'iony '.(1 : ! (7:900)

: ’\»Operaung income = EBIT. before non recurrmg costs’ 94 290 % Tl 86,429,
' : S G s
Opctatmg mcomc = EBIT 88i645. - B 85,346

Net ﬁnancnal income (expenses) ; ‘5}>153: co T 5,29t

\ Income’ (osses) on'net exchange rates. ‘(3,%72j S ‘ 98

) Other,non_'operatmg incone (expenses) 6,06'6 = . 6,663

_ Minori"ry‘int;g:'rests~»~~i~--,.‘-’w ‘ ’ - 9. s ’, 65
Incomebefore taxes, - o001 . 97463

P Goss) . a6

~ Netincome:

© 634060 v 52831

'{EBl"I’DA’«befbre:non recufriﬁg costs:, ) 120,046 105,748‘
_EBITDA L 14470, 0 104665

g ):‘,4’5291- .

100,091 " 95,246




(€ thotisand) ™"

31 December 2001 31'December 2000
Cashiflow. from operating aetiﬁties’ & i ‘
Net income for the penod L : b 163,406 S 52,831
Ad)ustmen(s to; réconcile riet income to,net cash provxded from operamons 0 G e .
momzatxon andwr' : : : 258257 S 19,318
“Proviston for tax assessmems D B LI 043
" s460 2478

Deferred faxes. .
*Gains on sale of fived assers

Pri ; leaving mdemmty
Other:non cash items’,
o Payment of emp oyees 1eavmg mdemmty

(7 225)
1 563

i for.emplo

Net change in operatmg assets and llabllmes

igssy o 25,205

.-‘Receivable. ﬁom rusmmm
Tnyesitories, - 14:825) - . (2,806)
DPayablesito mpplzers 18,679 (18,655)
Taxes L2100 12/504-
O_ther, net (2,194). i ) 267
) (6:994); . -~ 16:515
Net «cash Hosw. generated by operatmg actwmes i 88',260 BT 104,782"‘ :

Cash flow from mvesung activities -

(12 515)1[“ s jl_ az 17 :

'Acqmsmon of tanglble fiked assers

Tncome:from’ disposals of ta.nglble fixed assets:: B 91968

Acquisition of intangible:fixed assets SUAZBL) (2,654)
(112,595) : (10,056)

‘Acquisition: ofimew subsxdsanes, net: of cash, acqutred 00 B
“Nev change inequity mvestmems e
‘Acquisizion:of of owi shar
. Neét change i in markerable secutities
_-Changein ‘Anancial recexvables

@Iy (292)
SBEQ00)

25380 T «(29 769)
3,016 - 2j501

- Change PN Sther compunes 6 - S -
Net msh"ﬂow generated by mvestmg ac vmes*ﬁ L (147,768), 0., L(42,474)
,Cash ﬂow from ﬂnancmg activities i St : ) g 5
[’ayment “of! lease mstalments L o 646') G e
S ‘ 98,085 - L dseAy
(25 496)”- ST 5496) .
“Net incrédse (decrease) in cash and banks 10034 . 33559
‘Cash and banks-at begmnmg»of ﬂscal,year‘ P 67732 : g 134,‘_173
Cash and banks:at end of period 177,766 167,732

() As oF 31" Deécemnber 2001; the entry refers Tox rhe Brathan acquxsmon for £ 107,434 chousand andito fr_k‘\e‘;re-'acquiéitic‘)n of 6%:of thie Cinzano:

Invesnmenu e Partecxpazmm S: p A subsxdlary for € 5 161 thousa.nd :
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" Davide Campari Milano S.pA.
: Consohdatedﬁnancxalstatem
~ Auditor's report . i
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_JRECONTA ERNST&YOUNG o wa'famss’ L R

20123 Milano 0 e 02) 72212087 72212038

AUDITORS’ REPORT o ' ’
pursnant to artmle 156, of Legxslanve Deetee of Februa:y 24 1998 n 58

To the Shareholders .
of DavxdeCampan Mxlano SpA.

o 1_, G We have audited the consohdated ﬁnancml statemems of Dav1de Campan -M:lano o
’SpA. a8 of and for the year ended December 31, 2001. These eonsohdated
. financial statements are the responmbmty of the Davide Campan Milano S.p.A’s:
" ‘management. Our responsibility is to express an. opnmon on these oonsohdated
'}ﬁnanma.l statements basedonomaudlt. .

2. owr audxt was’ made in: accordance thh audmng standnrds and pmcedutes
i recommended by CONSOB. In. accordance with such standards and procedures we
.- planned.and-performed: our audit to. obtain the information necessary in order to

' determine whether:the: eonsohdated financial statements..are ‘materi rmsstated
~and'ifsuch consohdated financial s’tatmlents, taken as '8 whole, may. be rehed upon.,

An audit mcludes exammmg, on'a test basis; ewdence supporting the: amounts: and~- -
nsolidated financial statements, as well as assessing the-
ounting principles applied and the reasonableness of the ~
. estimates made by management ‘We believe that our ‘audit provides a reasonable:
. basis for our opinion. The financial statements of one subsidiary, which represents
mpmx:mately 3% of the consolidated assets and 17% of the consolidated net:sales,

o havebeenexammedbyoﬁieraudnors, whose report hasbeenﬁnmxshedtous,and v
.. " ouropinion, insofar as it relates to the data relatmg to thls subsxdlary, is based also
. onthe reportofthe other audltors '

. ’For dw:opt:non on the eonsohdated ﬁnancml statemenls of the pnor year wluch are: f i
.. " presented for comparative purposes as reqmred by the law, reference should be
' madetoourreportdatedApn13 2001 : ,

i 'In our oplmon, the consohdated ﬁnanelal statements ofDav1de Campan Mﬂano
 Sip.A.- comply with the Iltalian regulanons govemmg financial - statements;
. ‘accordingly; they: clearly present and give a:true and fair:view of the eonsohdated
financial position of Davide. Campari - Milano S.p.A. as of December 31 2001

-and the eonsolxdated results of 1ts opemnons for the year then ended ,

. M, April 10,2002

Iieconta Emst & Y\"Aounigys PA.
s1gned by' Peliegnno L;brom

: Recont Ermst & Young SIpoA:
‘Sede Legale 00196 Roma = Via C: D.! Romagnosx 18/A
*Capitale Sociale’e 104333000 iv

v saritta‘alla S.0. delRegxsuodelle Imprese presso )aCC.IAA dl Roma e A S

“ii Codice fiscala e numers di iscrizione D0434000584 4/ i
a2 (vecchio numcroRl 6697/39 numero.R.EA; 250904)
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N DAVIDE CAMPARI MILANO SPA

§QARD OF STA'IUTORY AUDITORS REPORT

- A_§ OF 31 DECMER 200

1\ ACKDRDANCEWITH SECI’ION 41, LAW DECREE N 127 OF 9 APRIL I_L '

: -u--c-
To the shareholders oftheParentCompanmedc CmpanMianoSp.A.

Intheperformanceofourdmeswemdmed,maccordancewthecuonﬂofLaw ‘

, Decrce 127/91 the consohda:ed group financial smcmcnts of Dmdc Campan'

Milano S.pA. as of 31 Dcccmber 2001, cxpressedmthousands of Euro,whxch '

- vdosedwnhnetmcome of 63406thm:sandEmn,totalassctsof752991 thousand
> 'Euro,shareholdcrs cqunyof366931thousandEuronetoftthroupsmcomefor' "
theﬁscalyw mcmomndumaocountsforanamount of24971thousandEum,
_vwdlastthlrectors Report. :1 S |

A) Audit of the C lidated Financial Statements |
L, Ourandnwaswnedommcordmgtothcpnmplmofbehakurofthcboardof

y - sta:utorymdnors,sctombythc WW&:WW@\Im@d‘
a v’-'councﬂofmumm) d,mm:co:dancewmhsaxdpnnmplcs,wereferredtothe'
mgomngcommwmmmmdmpmmby |
'_'vchccomaaccoumgpmaplessetombynh: WW&W

2. Thcﬁnmcnlstaemcmsofsubsdnrycdnip;ﬁésﬁm'subjémdwsﬁtmry: (
audnbythursmspecuveboardsofmdmors,onwdﬁnmmlmemems,‘

thcmforc,d:mctmdmngwasperformcdbytheBoardsofAudnorsand-




' mdmdual reports, whichv'we lmve Med ‘do not:contain any anomalies or

, md:canons ofmegu.lames

3 We ha;vc rcvwwedthc prior conﬁxmauon letter 1ssued by Reconta Ernst Young, _3

' the andit ﬁrm enn'ustcd with the volumaxy audit of the consohdaxcd E.nancxal_

statcments, andwe have notedthat it contains no neganve mdmons,

4, 'The consohdanon area was rcvu:wzd, thc consohdanon pnnmples were'

exammed andt.he congrm:y of the evaluanon criteria applied was verified.

..‘5 Wemnsta:ethattherearenotdewanons ﬁ'omthelegalprowsxonsthatgovem‘ -

| 'consohdated ﬁnanc:al statcmcn:s, as complemented by thc aforemcnnoncd_ » .

v aocou.m:mg pnnaplw, nor are therc any deviations from thc rules of bcha;vmur of

: 'theboardofaud:tors. o

R : The correspondencc of the consohdatcd ﬁmnc:al staxemems submn:wd for our

| rcvxew with. the accountmg records of the controllmg company andw:th thc data‘ L :
| . ‘transmitted l:ythe compamcs mcludcd inthe consohdanonwas venfied by the audit ‘l
LR v6 In our)udgment, thc aforcsaxd consohdatcd finanaal statcmcnt globally cxpresses

_in a comrect mannzrthe bala.nce sheet and the income statcmenx of t.hc group" o

byDamdc Campari Milano SpAforthe fxscalycar closed on 31 Dccembcr

2001, in accordancc with the rules govcmmg consohda:ed ﬁnancxal statcments’ ’

mcnuoned in A); above.

g lAudltoftheDn-ectofsl_{_cgm .

1. The Dnector’s Report, ‘thmh accompamcs s the consohdatcd ﬁnancxa.l statemnents, -

wasaudmedbyustovenfyn:s comphancc with the content set outbySecuon40 of

Law Decree 127/91 and 1o ascertain its congruny wnh the consohda:cd ﬁnancxal

139




statements as set out by Section 41 of Law Decree _127/ 91.

2. Based on the audits performed, the Board considers the report on the group’s

performance to be correct and consistent with the consolidated financial statements.

THE STATUTORY AUDITORS

Avv. Umberto Tracanella

Dr. Antonio Ortolani

Avv. Marco Di Paco

varie/959a2rbe




" Parent Company's-financial statements.
‘Accountihgfsfatemerntfs"'v' e
(Euro) .
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Assets. ’ PR e e 2t 731 December 2001

31 December 2000 o

A) Amoums due from Sha.reholdets :

B) Fixediassets
L latangible . -

3)Industrial patents andlintellectual property nghts . : PR ; : 469,453
6) Intangible assets in progress-and advances to suppllers afinrangible fixed assets : . 353,868

344,471
1,498,371
1;:058,136

7%:Other mtanglble fixed: assets e Ce e D 2,0613396
Total mtangible fixed assets’’ e e B T

2,884,717

2,900,978

L Tangxblefmcdasscts = Sl e R
l)Landandbmldmgs EolmaA e e e - ‘7092372

L Total tangxble ﬁxed assets S iy

Toml inventories

. H : (Recelvables

’ Total recewables b

2) Plant: and rnachmcry e IS fi s 5 {030 435

- 3) Indusmal and commerclal equxpment s B e e 387
4):Other ta.nglble fixediassers "5 G L n e 1,645:306
#$) Hnrangible assets in progress and advances Ghi Bl o a1914

19,996,573

5,165,939,
292,842,

11440115
126,339

2322.564,765 7
a)sabsidiary companies; 322,498, 848 .
«d)l othef:companties. % . : : T aNED Sy : 65, 917

2) Receivables . v 00 o B e G L : S 407,,569

d)Fromothercompames s i N e t407,569

after12:months LR e ; i T B07,569

4) Ownishares: . 7 i U o R T e 031000,000

15,105,414 1 oo

16;921;808.

174637257
76,246
512,988
512,988
512,988

“Total fidancial fixed assets " R O L 353,972,334

175216/491

195,039,277

Total fixed assets o i i j R R : 371,962,465

. Cy - Cugrentassets =
I. Anventories =

5016428
1,829,862

- 1) Raw; ancillary:z and. consumablc matcnals - ;
'2)' Wotk in progress: and sémi- “Fnished prodiics
"t 4):Binished produces’ and goods dfor: rcsale

223811087

5,538,347
2.034,509
1,857,791

0,084,398 -

9,430,647

av From custamers.
: ads3.
174102:423
17 102 423

153

39,646,603, .

" 39:6461603"
50,985,250
150,949,869
35,381

00,631,853

"[II. Fmanclala.ssetsnotheldasﬁxcdassets ‘ o )‘;   ' ety e SR

V. quuldfu.nds et RT N ST P O )
: 1) Bink:and postal deposu’s N i R T g s 523 779
3) Cashand liquidity e et Dy I 379

18, 272 786

5027

Towlliquid funds. T L i L e G 536058

8277013

108,340,413

Totalcu.rrentfunds [ S TN v e Sl 303142734

D) ' Accriied income and. prepau:l expenses :

"9y Sundry R g o e LN 4333305

5,647,573

142

5,647,573

" Total accrued income: and prepa.ld axpenses i ) L Crn TR 43335305

«Total assets

406,438,504

309,027,263

174,703,503,




'Parent cornpanvs ﬁnanual statements
(Euro) :

Llabxlmes

. “ 31 December 2001

3;‘D§éém§er 2000 .

B).

Reserves' for usks a.nd cha.rges i

1ga3s 74

A Shareholders eqtuty : : Lo i T o e . i
L., ‘Sharg,capxtal LT A R e e B Pesh R TS e 129,040,000:, 129,040,000
- II, Shareroverprice. reserve i ,’ s : E SR RRRIE R e T =
111 Revaltation ‘resetves . : BRI oo Do -
V., Legalireserve K ’ LA . . . 5;808;000- 1,499,791
N Résetvefor own shares in portfolxo [ SR : L e T 3l 0001000 - -
* VL. Mandatoryreserves. ‘ SIS PR -
" VL Othereserves: ’ 17 375, 915? 16,709,727
i Extraordmary fesérve - 5 17/981,689 7,981,689
Résetve for/interest.transf; is: per(Law S44/92. ... t 3,041,357 3,041,357
T Mergen residuial : 5 686,681 " 5 686 681
- iPrepaid: amortization Fesetve; 666, 1880 "
VI Tncome!(losses icarried: forward 123 360 643" ; 167 269 088{_’
T, -Income (loss)forcheiperiod: 75324100739 17,562,396,
“Total Shareholders’ equity 238995297 - 232,081,002

2) “Fofiakes . 0 ©18,539:805
Tda)itaxes) 17,043,078 17,043,078
i) deferred taxes : e e Sl e 1,292,664, - - 1496 727
- 3y Other, risks and charges i i s W e e 50.000- 1 . 68,943
T Total reserves for risks and charges o e e e Comnemnan B 18385742 : 18,608,748‘
+C) Employees leavmg mdemmty Italy 5,200,239 L 5,518, 523 )
Pa a.bles i i o o R B
3y Payables due'to banks 14103,554911 : 3, 614 301 "
oL cathingl2 ,anths Ve W 105 554 9Ly 3,614,301 -
S). “Advances: SR G LGS 1305664,
within 12 honths = 51615651 130,664
*.6)- Payablesidueito suppliers 8 633,383 8,932,798
i 12 months. ‘8,633,383 $187932,798
- .8)s -Payablesidueito; subsidiary compames 24,554,658 35,140,231
©opwithind 2, onths. ; < A5 54,658" .35,140;231-
) fPayables dieto assocxated compamcs o e . 78
within T2 wanths Sl 78
11).Payablés.due to:tax authorities; 3,599,689 2,504,634
within 12:months : 3:599,689 2,504,634
12)- Payables “due toisocial secunty msutunons ' - 881,444 955,842
U within 1 2imonths i 881,444 955,842
", 13) Orher payables . . 2,431,018 1,540,442
U aithind2 mont/:r: . L 20431,018 195401442

Total pavables :

-52,818,990

143,816,754

404725

40472.:.....

406 538,504

309,027,263

" Toral liabilities -

Memorandum:accounts

December 2001°

31 December2000:- - -

“Pledges to-other compamcs " = ‘,_51.6,63,4_}:‘ 53,1;7:0_41,_,2‘55'
~Guarantees recelved 20970¢ © 31,021,371
Grarirées give: ©105232,040 9,782,889 -
Total improper pledge:system " 23,051,645 94,508,515

TOTAL MEMORANDUM ACCOUNTS

" 94,508,515

23,051,645
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' "'WDawde Campan Mﬂano S, .p- A

Parent companys ﬁnancxal statements
(Euro)

31 Decémb(ér‘:?.OOl vj?)l'«Depembcr ’20(/)0‘

b Revenues from sales-and SchlCCS : L 091,768 SUBGIGA819 T
2)! Change in work in progrcss, semi- ﬂmshed and ﬁmshed products G e CNZSI6TL L ABTI8YG

5).. Other income ind revenies 1 S S 1T 4540 e 161530, 659 -

- Total value' ofproducgon LRy e e L 99 984 893,, 102,883,334

“iB) Product.loncusts Lan i e i e . S e S - -
“6) i Raw, ancnllary and consumable matcnals and goods for resale . e : ey 973 463 Vi ik 36,882,749
7). Séivices e L L L 194015672 L 16,209,996
'8)" Rental andlea,secharge.u e N e S e 05645 . 703,981,548
9 Personnel . Ponar g ol e Lot 15211299 14,987,122
7). Wages and salaries L Shdoay LU 102571970 10,274,348
). Social secufity contibutions i, i BT Ty T 03355 87 . 3,448,097
o) Employees leaving mdemmty ItaJy T ‘ e Wownl 709,176 739,849
e) . ~Othericosts.” : Cen +888,2820 . 524,828
-.10) Amortization and’ depreclatlon S 3063788 0 o KTISLEL -
a) Intanglblc fixed assérs amortization S iO8FTTS, e 1035 678
“b) Tangible fixed assets depreciation 11,980,013 o 1,746, 053
| UT1) Charige wentories of tawy ancillary and: consumable materlals 521,918 - - Lo 261,050
12). Brovision for risks CA134557 0 e 183528,995
CA4S9L57E L T IB9LATS
195,854;722 <t-r o i 110 624566

iy 130 7L 7:74%,232.

Total produ
Dxﬂ'erence value and cost of producuon (A B)

e ,»‘3,0,0,‘0‘4,665 Gl L b ]
/30,000,000 . " 22255772
T es el 296t
11,882,263 7 ,60¢
\income differing from ptevxous . 11,882, 263
U Zffom'subsidiary compames la . G o 85T 66157 : :
: i other companiest 6L F . e e 1.030,602 L L2,0245721
17) Interesr and financial expenses - = Eoaah o e R F 8,025,627, 5 1 2,028,584
T L from' subsidxary compames S o 1(699:175 ' 15716;556
K —othercompamcs o : B ; B TR s . g "6;326,452; ) 312,028
Total financial income and expenses. (15 ¥ 16 17) L PR : S 123:8615301 . 23,876,757

D) Ad]usrmentstotheva.lueofﬂnancxala.ssets : SO A e D ) I . -

By Extraordihary incomeand expenses
20) Extraordmary income:

' § 75515019 o0 3,903:148
1083 of fived assets 3,6331892 L L 3061640
2" Oithierextriotdinaryi mcome e e EEGTT e 3,882, 027  841,506
21) Exr.raordmaryexpenses S o S SR A e B a7Real T 5 11209104
— “Ortheriextraordinary; expcnscs Co R : ol s ] © 209,104
. Total of extraordmary accounts (20 -21) . - R Lok 0 75142,998 3,694,044

anome before taxes (A B +I C +/-» +/ B ; IR RN T "35,134,470“ e 19;829,569
22) Tnéome: taxes for :he pcnod & e e e Shen b e V)Y ok i D 2,267,173

s Gt e T e 1,836,345 1,456,795

: ’,\jDeferrcdtaxes Doy R e 298 252,418

e Prep:ud aves e g e o Gl 008,268 ; 442,040
23) Net mcome o e by i T 32,410,739 00 17,562,396
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